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Independent Auditor’s Report
To the Members of Adani Pench Power Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Financial Statements of Adani Pench Power Limited (“the Company”),
which comprise the Balance Sheet as at 31* March, 2018, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Cash Flows and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information (herein after referred to
as “Ind AS Financial Statements™).

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these Ind AS Financial Statements that give a
true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the applicable Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent, and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS Financial Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Ind
AS Financial Statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS Financial Statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
Ind AS Financial Statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS Financial Statements given below give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of
the financial position of the Company as at 31% March, 2018 and its financial performance including other
comprehensive income, its cash flows and the changesjr ity for the year ended on that date.
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Independent Auditor’s Report
To the Members of Adani Pench Power Limited (Continue)

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure A” statement on the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a)

b)

c)

d)

g)

h)

Place :
Date :

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss, the Statement Cash Flows and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

in our opinion, the aforesaid Ind AS Financial Statements comply with the Accounting Standards specified
under Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as

amended;

The delay in setting up the project and incurring of continuous loss by the company, in our opinion, may
have an adverse impact on the functioning of the company

on the basis of the written representations received from the directors as on 31% March, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in ‘Annexure B”;

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iti. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For, DHARMESH PARIKH & CO.
Chartered Accountants

Ahmedabad Firm Reg. No. 112054W
2" May 2018 .
_ -WZ ot
Anuj Jain
Partner

Membership No. 119140
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Annexure — A to the Independent Auditor’s Report
RE: Adani Pench Power Limited

(Referred to in Paragraph 1 of our Report of even date)

The Annexure referred to in our Independent Auditor’s Report to the members of the Company on the Ind AS
Financial Statements for the year ended 31* March, 2018, we report that:

(1)

(i)

(iii)

(iv)

)

(vi)

(a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) As explained to us, fixed assets, according to the practice of the Company, are physically verified by the
management at reasonable intervals, in a phased verification programme, which, in our opinion, is
reasonable, looking to the size of the Company and the nature of its business.

(¢) The title deeds of immovable properties, as disclosed in Note 4.1 on fixed assets to the financial
statements, are held in the name of the Company.

The Company being in the construction stage carries only Capital Inventory. Accordingly the provisions of
paragraph 3 (ii) (a) & (b) of the Order is not applicable.

According to the information and explanation given to us and the records produced to us for our verification,
the company has not granted loans, secured or unsecured to companies, firms, Limited Liability Partnerships
or other parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly the provisions of paragraph 3 (iii) (a) to (c) of the Order are not applicable.

According to the information and explanations given to us and representations made by the Management, the
Company has not done any transactions covered under section 185 and 186 in respect of loans, investments,
guarantees and security. Accordingly the provisions of paragraph 3 (iv) of the Order are not applicable.

The Company has not accepted any deposits from the public and hence the directives issued by the Reserve
Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable.

The company has not done any commercial activity during the year under review. Accordingly, the
maintenance of cost records under section 148(1) of the Act as prescribed by the Central Government is not
applicable to the company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including income tax, service tax, goods and service tax and other material statutory dues
have generally been deposited regularly during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of employees’ state
insurance, provident fund, sales tax, value added tax, duty of customs, cess and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in respect of
applicable statutory dues as referred to above were in arrears as at 31% March 2018 for a period of more
than six months from the date they became payable.

(b) According to the records of the Company and representations made by the Management, there are no
statutory dues as mentioned in paragraph 3(vii)(a) which have not been deposited on account of any

dispute.

(viii) The Company has not taken any loan either from banks, financial institutions or from the government. It has

issued 0% Compulsory Convertible Debentures during the year on which no interest payment or principal
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Annexure to the Independent Auditor’s Report (Continue)
RE: Adani Pench Power Limited

(Referred to in Paragraph 1 of our Report of even date)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place : Ahmedabad
Date :

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans. Accordingly, the provisions of clause 3(ix) of the Order are

not applicable.

During the course of our examination of the books and records of the company, carried out in accordance
with the generally accepted auditing practice in India, and according to the information and explanation
given to us, we have neither come across any instance of material fraud by the company or on the company
by its officers or employees, noticed or reported during the year.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, managerial remuneration, except Director Sitting Fees, has not been paid /provided.
Accordingly the provisions of Clauses 3(xi) of the Order are not applicable.

In our opinion, the Company is not a nidhi Company. Accordingly the provisions of Clauses 3 (xii) of the
Order are not applicable.

As per information and explanation given to us and on the basis of our examination of the records of the
Company, all the transaction with related parties are in compliance with section177 and 188 of Companies
Act 2013 and all the details have been disclosed in Ind AS Financial Statements as required by the applicable

Accounting Standards.

During the year under review, the Company has issued 0% Compulsory Convertible Debenture (CCD) to
existing Shareholders on Right Basis, hence section 42 of the Companies Act, 2013 is not applicable in
respect to the same. Amount raised through issue of CCD have been utilized for the purpose for which they
were raised. Company has not made any preferential allotment or private placement of shares.

According to the information and explanations given to us and on the basis of our examination of the records,
Company has not entered into any non-cash transactions with any director or any person connected with him.
Accordingly the provisions of Clauses 3(xv) of the Order are not applicable to the Company.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank of India Act,
1934 and accordingly, the provisions of clause 3(xvi) of the Order are not applicable.

For, DHARMESH PARIKH & CO.
Chartered Accountants
Firm Reg. No. 112054W

g{/ww/‘ﬁ:t::,—

Anuj Jain
Partner
Membership No. 119140

2" May 2018
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Annexure — B to the Independent Auditor’s Report
RE: Adani Pench Power Limited

(Referred to in paragraph 2 (g) of our Report of even date)

Report on the Internal Financial Controls under Clause i of sub-section 3 of section 143 of the Companies
Act 2013 (the Act).

We have audited the internal financial controls over financial reporting of the Company as of 31% March, 2018 in
conjunction with our audit of the Ind AS Financial Statements of the company for the year ended on that date.

Management’s Responsibilities for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting

based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the Guidance Note) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind AS Financial Statements, whether due to fraud or

crror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that: (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorlzatlons of management and directors of the company; and
inely detection of unauthorized acquisition, use, or
ct on the financial statements.
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Annexure — B to the Independent Auditor’s Report (Continue)
RE: Adani Pench Power Limited

(Referred to in paragraph 2 (g) of our Report of even date)

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31" March, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For, DHARMESH PARIKH & CO.
Chartered Accountants
Firm Reg. No. 112054W

7/"”“/ o
Anuj Jain
Partner
Membership No. 119140

Place : Ahmedabad
Date : 2" May 2018




ADANI PENCH POWER LIMITED
Balance Sheet as at 31st March, 2018

adani

Total Equity and Liabilities

As at As at
Particulars Notes 31st March, 2018 31st March, 2017
(Amount in %) {Amount in %)
ASSETS
Non-current Assets
(a) Property, Plant and Equipment 41 685,660,371 687,497,847
(b) Capital Work-In-Progress 4.2 1,121,534,508 1,118,458,163
(c) Financial Assets
(i) Other Non-current Financial Assets 5 43,398 40,578
(d) Income Tax Assets (Net) 6 1,259,397 1,259,397
(e) Other Non-current Assets 7 48,429,000 48,519,000
Total Non-current Assets 1,856,926,674 1,855,774,985
Current Assets
(a) Financial Assets
(i) Cash and Cash Equivalents 8 4,026,196 1,709,552
(ii) Other Financial Assets 9 1,055,064 191,450
(b) Other Current Assets 10 164,256 97,935
Total Current Assets 5,245,516 1,998,937
Total Assets 1,862,172,190 1,857,773,922
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 1 500,000 500,000
(b) Instrument entirely equity in nature 12 2,808,113,900 2.767,260,400
(c) Other Equity 13 (950,860,199) (923,000,916)
Total Equity 1,857,753,701 1,844,759,484
LIABILITIES
Non-current Llabilities
(8) Long Term Provisions 14 1,674,750 2,479,797
Total Non-current Liabilities 1,674,750 2,479,797
Current Liabilities :
(a) Financial Liabilities
(i) Trade Payables 15 1,675,120 521,136
(if) Other Financial Liabilities 16 532,807 9,027,351
(b) Other Current Liabilities 17 232,548 517,521
(c) Short Term Provisions 18 303,264 468,633
Total Current Liabilities 2,743,739 10,534,641
Total Liabilities 4,418,489 13,014,438

1,862,172,190

1,857,773,922

See accompanying notes to financial statements
In terms of our report attached

For DHARMESH PARIKH & CO,
Chartered Accountants
Firm Registration No. 112054W

N O s &
\,‘?:, ’:- red .-\\'_"if;/
ANUJ JAIN —_—
PARTNER

Member N0.119140

Place : Ahmedabad
Date : 2nd May 2018

For and on behalf of board of directors

hov 3 Tha |

VRAJIV RUSTAGI KANDARP PATEL
DIRECTOR DIRECTOR
DIN No. 07193069 DIN No. 02947643

Place : Ahmedabad
Date : 2nd May 2018



ADANI PENCH POWER LIMITED

Statement of Profit and Loss for the year ended 31st March, 2018

adani

For the year ended For the year ended

Sr .
No Farticulars Notes 31st March, 2018 31st March, 2017
(Amount in) (Amount in %)
i Income
Revenue from Operations - -
Other income 19 1,063,012 194,037
Total Income 1,063,012 194,037
Il Expenses
Fuel Cost - -
Purchase of Stock in Trade - -
Employee Benefits Expenses 20 12,014,415 15,458,238
Finance Costs 21 21 130,399,411
Depreciation and Amortisation Expenses 4.1 1.154,151 1,439,949
Other Expenses 22 15,818,278 25,743,666
Total Expenses 28,987,055 173,041,264
- (Loss) before exceptional items and tax (I-11) (27,924,043) (172,847,227)
IV Exceptional items :
V (Loss) before tax (ill-1V) (27,924,043) (172,847,227)
Vi Tax Expense:
Current Tax 3 - 1.112
Deferred Tax - -
- 1,112
Vil (Loss) for the year (V-VI) Total A (27,924,043) (172,848,339)
vill Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans, net of tax 64,760 435,51
Income Tax relating to Other Comprehensive
Income
Other Comprehensive Income (After Tax) Total B 64,760 435,511
IX Total comprehensive income for the year Total (A+B) (27,859,283) (172,412,828)
Earnings Per Equity Share (EPS) 30
(Face Value ¥ 10 Per Share)
Basic EPS ®) (558) (3.457)
Diluted EPS (?) (558) (3.457)

See accompanying notes to financial statements

In terms of our report attached

For DHARMESH PARIKH & CO.

Chartered Accountants
Firm Registration No. 112054W

dewj T

ANUJ JAIN
PARTNER
Member No0.119140

Place : Ahmedabad
Date : 2nd May 2018

For and on behalf of board of directors

V- RAJIV RUSTAGI ANDARP PATEL
DIRECTOR DIRECTOR
DIN No. 07193069 DIN No. 02947643

Place : Ahmedabad
Date : 2nd May 2018



ADANI PENCH POWER LIMITED

Statement of changes in equity for the year ended 31st March, 2018

adani

A. Equity Share Capital

Particulars No.of Shares (Amount in %)
Balance as at 1st April, 2016 50,000 500,000
Changes in equity share capital during the year: - -
Balance as at 31st March, 2017 50,000 500,000
Changes in equity share capital during the year : - -
Balance as at 31st March, 2018 50,000 500,000
B. Instrument entirely equity in nature Compulsorily Convertible Debentures
Particulars No.of Debentures (Amount in%) \

Balance as at 1st April, 2016
Debentures issued during the year :
Balance as at 31st March, 2017
Debentures issued during the year:
Balance as at 31st March, 2018

27,672,604

2,767,260,400

27,672,604 2,767,260,400
408,535 40,853,500
28,081,139 2,808,113,900

Note :

The Company has issued 0% Compulsory Convertible Debentures of ¥ 100 each to its parent company, Adani
Enterprises Limited, against loan outstanding, which shall be mandatorily converted in to equity shares of the
Company at par in the ratio of 10:1 at any time after the expiry of 5 years but before 20 years from the date of

issue.

C. Other Equity

(Amount in ¥)

Particulars

Reserves and Surplus

Retained Earnings

Total

Balance as at 1st April, 2016
Loss for the year
Remeasurement of defined benefit plans net of tax

Total Comprehensive income for the year
Balance as at 31st March, 2017

(750,588,088)
(172,848,339)
435,511
(172,412,828)
(923,000,916)

(750,588,088)
(172,848,339)
435,51
(172,412,828)
(923,000,916)

Balance as at 1st April, 2017
Loss for the year
Remeasurement of defined benefit plans net of tax

Total Comprehensive Income for the year
Balance as at 31st March, 2018

(923,000,916)
(27,924,043)
64,760
(27,859,283)
(950,860,199

(923,000,916)
(27,924,043)
64,760
(27,859,283)
(950,860,199)

See accompanying notes to financial statements

In terms of our report attached

For DHARMESH PARIKH & CO.,
Chartered Accountants
Firm Registration No. 112054W

(f{jw‘]ﬂfﬁ‘fﬁ”
ANUJ JAIN

PARTNER
Member N0.119140

Place : Ahmedabad
Date : 2nd May 2018

For and on behalf of board of directors

> Da )

YRAJIV RUSTAGI

DIRECTOR
DIN No. 07193069

Place : Ahmedabad
Date : 2nd May 2018

KANDARP PATEL
DIRECTOR
DIN No. 02947643



ADANI PENCH POWER LIMITED
Statement of Cash Flow for the year ended 31st March, 2018

adani

Particulars

" For the year ended
31st March, 2018
(Amount in %)

For the year ended
31st March, 2017
(Amount in ¥)

(A) Cash flow from operating activities
Loss before tax as per Statement of Profit and Loss

Adjustment for:
Interest Income
Gain on sale of units of mutual fund
Depreciation and amortisation expenses
Finance Costs

Operating profit before working capital changes

Changes in working capital:
(Increase) / Decrease in Other Non-Current Assets
(Increase) / Decrease in Other Current Assets
(Decrease) / Increase in Long Term Provisions
Decrease / (Increase ) in Trade Payables
Decrease/ (Increase ) in Short Term Provisions
Decrease / (Increase ) in Other Current Liabilities
(Increase) / Decrease in Other Financial Assets

Cash generated from operations
Less : Tax (Paid) / refund
Net cash used in operating activities (A)

(B) Cash flow from investing activities
Capital Expenditure on Fixed assets, Capital Work in Progress and
Capital Advance

Investments
Other Non-current Financial Assets
Interest received
Margin Money Deposits Placed
Net cash (used in) / generated from investing activities (B)
(C) Cash flow from financing activities
Proceeds from issue of Compulsory Convetible Debenture
Proceeds from Short Term Borrowings
Finance Costs Paid
Net cash generate from / (used in) financing activities (C)

Net decrease in cash and cash equivalents (A)+(B)+(C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(27.924,043)

(2.820)
(113,893)
1,154,151

21

(172,847,227)

(3.146)

(47,073)
1,439,949
130,399,411

(26,886,394)

(41,058,086)

90,000 (23,471)
(66,320) 1,199,304
(740,287) (324,005)
1,153,984 (65,119)
(165,369) 206,903
(284,974) (2,262,161)
(863,614) 12,705,628
(876,580) 11,437,079
(27.762,974) (29,621,007)
(59,272)

(27,762,974)

(10,887,564)
113,893

(29,680,279)

(33,745,637)
107,121

(40,578)
3,146
37,432

(10,773,671)

(33,638,516)

40,853,500 -
. 195,027,894

(211) (130,399,411)
40,853,289 64,628,483
2,316,644 1,309,688
1,709,552 399,864
4,026,196 1,709,552




ADANI PENCH POWER LIMITED

Statement of Cash Flow for the year ended 31st March, 2018 a d a n l

For the year ended For the year ended

Particulars 31st March, 2018 31st March, 2017
(Amount in %) {(Amount in %)

Notes to Cash flow Statement :
1 Cash and cash equivalents as per above comprise of the following :

Cash and cash equivalents as per Balance Sheet 4,026,196 1,709,552
Bank overdrafts - -
Balances as per statement of cash flows 4,026,196 1,709,552

The Cash Flow statement has been prepared under the ‘Indirect Method' set out in Ind AS 7 ‘Cash Flow Statement'.

See accompanying notes to financial statements.

In terms of our report attached

For DHARMESH PARIKH & CO. For and on behalf of Board of Directors
Chartered Accountants

Firm Registration No. 112054W il 3
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ANUJ JAIN d ) \RAJIV RUSTAGI KANDARP PATEL

PARTNER DIRECTOR DIRECTOR

Member N0.119140 DIN No. 07193069 DIN No. 02947643

Place : Ahmedabad Place : Ahmedabad

Date : 2nd May 2018 Date : 2nd May 2018



ADANI PENCH POWER LIMITED adani

Notes to financial statements for the year ended on 31st March, 2018

1

2.1,

2.2

2.3

Corporate information

Adani Pench Power Limited (the Company) is a public company domiciled in India and incorporated under the provisions of
Companies Act, 1956. The Company is wholly owned subsidiary of Adani Enterprises Limited and plans to set up two power
generating units of 660MW each resulting into total power generating capacity to 1320MW Power Plant based on Super Critical
Technology at Chhindwara, Madhya Pradesh. The Company is currently developing the basic Infrastructure facilities and has
suspended the order for equipment supply due to technical reasons.

Significant accounting policies
Statement of compliance
The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting

Standards) Rules, 2015,

Basis of preparation and presentation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time.

These Financial statements have been prepared and presented under the historical cost convention with the exception of certain
assets and liabilities that are required to be carried at fair values by Ind AS. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between the market participants at the measurement date.

The Financial Statements are presented in INR

Summary of significant accounting policies

Property, plant and equipment

Property, plant and equipment are stated at acquisition cost net of tax / duty credit availed, less accumulated depreciation and
accumulated impairment losses, if any. Properties in the course of construction are carried at cost, less any recognised impairment
losses and Free hold land is stated at cost. All costs, including borrowing costs incurred up to the date the asset is ready for its
intended use, is capitalised along with respective asset.

Depreciation is recognised based on the cost of assets less their residual values over their useful lives, using the straight-line
method. The useful life of property, plant and equipment is considered based on life prescribed in schedule Il to the Companies
Act, 2013 except otherwise stated.

Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

Financial assets
Initial recognition and measurement
All financial assets, except investment in subsidiaries and associates are recognised initially at fair value.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified:

i) At amortised cost

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market and which are not classified as financial assets at fair value through profit or loss or financial assets available-for-sale.
Subsequently, these are measured at amortized cost using the effective interest method less any impairment losses. These include
trade receivables, finance receivables, balances with banks, short-term deposits with banks, other financial assets and investments

with fixed or determinable payments.

ii) At fair value through profit or loss (FVTPL)

Financial assets which are not measured at amortised cost are measured at FVTPL.

Fair value changes related to such financial assets including derivative contracts like forward currency contracts, cross currency
swaps, options, interest rate futures and interest rate swaps to hedge its foreign currency risks and interest rate risks, are
recognised in the statement of profit and loss.

Derecognition
On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the

consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income
and accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset.
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Impairment of Financial assets

A financial asset is assessed at each reporting date to determine whether there is an objective evidence which indicates that it is
impaired. A financial asset is considered to be impaired if an objective evidence indicates that one or more events have a negative
effect on the estimated future cash flows of that asset.

The Company applies expected credit loss (ECL) model for measurement of impairment loss on the following financial assets and
credit risk exposure;

a) Financial assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities, deposits, trade
receivables and bank balances.

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 11 and Ind AS 18.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk. If credit risk has not increased significantly, 12 month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at the original EIR. ECL impairment loss allowance (or reversal)
recognised during the period is recognised as expense / (income) in the statement of profit and loss.

d Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities
All financial liabilities are measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included
in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including ali fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrying amount on initial recognition.

Trade and other payables are recognised at the transaction cost, which is its fair value, and subsequently measured at amortised
cost.

Financial liabilities at FVTPL

A financial liability may be designated as at FVTPL upon initial recognition if:

i) such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

ii) the financial liability whose performance is evaluated on a fair value basis, in accordance with the Company's documented risk
management;

Fair value changes related to such financial liabilities including derivative contracts like forward currency contracts, cross
currency swaps, options, interest rate futures and interest rate swaps to hedge its foreign currency risks and interest rate risks,
are recognised in the statement of profit and loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, 8 substantial modification
of the terms of an existing financial liability is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in profit or loss.

e Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non - current.
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Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
financial asset or settle the financial liability takes place either:

* In the principal market, or

* In the absence of a principal market, in the most advantageous market,

The principal or the most advantageous market must be accessible by the Company.

A fair value measurement of a non-financial asset takes into account 8 market participant’s ability to generate economic benefits
by using the asset in its highest and best use.

The Company- uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
 Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required to be

remeasured or re-assessed as per the Company's - accounting policies.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Revenue recognition
i) Revenue from sale of goods is recognised, net of return and trade discounts, on transfer of significant risks and rewards of

ownership to the buyer, which generally coincides with the delivery of goods to customer. Sales excludes sales tax and value
added tax.

ii) Interest income is accounted for on an accrual basis. Dividend income is accounted for when the right to receive income is
established.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale. Interest income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation,

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Employee benefits

i) Defined benefit plans: The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees through Group Gratuity Scheme of Life Insurance Corporation of India. The Company accounts for the liability for the
gratuity benefits payable in future based on an independent actuarial valuation carried out using Projected Unit Credit Method
considering discounting rate relevant to Government Securities at the Balance Sheet Date.

Defined benefit costs in the nature of current and past service cost and net interest expense or income are recognized in the
statement of profit and loss in the period in which they occur. Actuarial gains and losses on remeasurement is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they
occur and is reflected immediately in retained earnings and not reclassified to profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment.

ii) Defined contribution plan: Retirement Benefits in the form of Provident Fund and Family Pension Fund which are defined
contribution schemes are charged to the Project Development Expenditure Account till the commencement of commercial
production otherwise the same is charged to the Statement of Profit and Loss for the period in which the contributions to the

respective funds accrue.

iil) Compensated Absences: Provision for Compensated Absences and its classifications between current and non-current
liabilities are based on independent actuarial valuation. The actuarial valuation is done as per the projected unit credit method.

iv) Short term employee benefits: They are recognised at an undiscounted amount in the Statement of Profit and Loss for the
year in which the refated services are received.

Leases

Assets acquired on leases where a significant portion of risks and rewards incidental to ownership is retained by the lessor are
classified as operating lease. Lease rental under operating lease are recognised In the Statement of Profit and Loss on a straight-

line basis.
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Taxes on Income
Tax on Income comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent that it
relates to a3 business combination, or items recognised directly in equity or in other comprehensive income.

Current tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax credits computed in
accordance with the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current
income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised for the future tax consequences of deductible temporary differences between the carrying values of
assets and liabilities and their respective tax bases at the reporting date, using the tax rates and laws that are enacted or
substantively enacted as on reporting date. Deferred tax assets are recognised to the extent that it is probable that future taxable
income will be availabie against which the deductible temporary differences can be utilised. Deferred tax relating to items
recognised outside the statement of profit and loss is recognised outside the statement of profit and loss, either in other
comprehensive income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities.

Earning Per Share

The Company reports basic and diluted earnings per share (EPS) in accordance with the IND AS 33 - "Earning per Share" as
specified in the Companies (Indian Accounting Standards) Rules, 2015, The Basic EPS has been computed by dividing the income
available to equity shareholders by the weighted average number of equity shares outstanding during the accounting year. The
Diluted EPS has been computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding at the end of the year.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using 3 current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent liabilities are not recognised but are disclosed in the notes. Contingent assets are not recognised but are disclosed in
the notes where an inflow of economic benefits is probable.

Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately
in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or 8 cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss.

Related party Transactions

Disclosure of transactions with Related Parties, as required by Ind AS 24 "Related Party Disclosures” has been set out in a separate
note. Related parties as defined under clause 9 of the ind AS 24 have been identified on the basis of representations made by the
management and information available with the Company.
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3.1

Exceptional Items
Exceptional items are generally non-recurring items of income and expense within profit or loss from ordinary activities, which are
of such size, nature or incidence that their disclosure is relevant to explain the performance of the Company for the year.

Cash Flow Statement

Cash flows are reported using Indirect method, whereby profit/ (loss) before extraordinary items and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the company are segregated based on the available information.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Key Sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. Existing circumstances and assumptions about future developments may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they

occur.

i) Useful lives of property, plant and equipment

In case of the power plant assets, in whose case the life of the assets has been estimated at 25 years based on technical
assessment, taking into account the nature of the assets, the estimated usage of the asset, the operating condition of the asset,
anticipated technological changes, manufacturer warranties and maintenance support, except for major components identified
during the year, depreciation on the same is provided based on the useful life of each such component based on technical
assessment, if materially different from that of the main asset w.e.f. 1st April 2015.

ii) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using ECL model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes In assumptions about these factors could
affect the reported fair value of financial instruments.

iii) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All

assumptions are reviewed at each reporting date.
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4.2 Capital Work In Progress

10

Plant and Equipments and Buildings including Project
Development Expenditure*

Materials at Site

*Above includes Project Development Expenditure as under:
Opening balance:

Add : Incurred during the year

Less: Capitalised during the year

Closing Balance

Other Non-current Financial Assets

(Unsecured, considered good)
Deposit with Bank (Lien with Government Authority)

Income Tax Assets (Net)

Advance Income Tax

Other Non-current Assets

(Unsecured, considered good)

Capital advances

Advance to employees

Security deposit (non interest bearing)

Cash and Cash equivalents

Balances with banks
In current accounts

Other Financial Assets

(Unsecured, considered good)

Security deposit
Others (refer note 34)

Other Current Assets

(Unsecured, considered good)
Advance recoverable in kind

Balances with Government authorities
Advance to Employees

Total

Total

Total

Total

Total

Total

Total

As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in%)

1,081,769,316

39,765,192

1,078,803,466

39,654,697

1,121,534,508

1,118,458,163

737,595,335 737,595,335
737,595,335 737,595,335
As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount inX)
43,398 40,578
43,398 40,578
As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in )
1,259,397 1,259,397
1,259,397 1,259,397
As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount ing)
15,674,333 15,699,333
- 20,000
32,754,667 32,799,667
48,429,000 48,519,000
As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount inX)
4,026,196 1,709,552
4,026,196 1,709,552
As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in %)
176,450 191,450
878,614 -
1,055,064 191,450
As at As at
31st March, 2018 31st March, 2017
(Amount in ) (Amount in )
137194 17,935
7,062 -
20,000 80,000
164,256 97,935




‘3NSS| JO 31BP Y WOJ4 SJBBA (0g 3J049Q ING SIBIA G
40 AJidxa 3y1 Ja1je swil Aue 1e QL 40 01es 3yl Ut sed 1e Auedwo?) 3ul o SaJrys A1IND3 01 Ul Pa1IBAUDD AjU0IBPURW 3G {{2Ys yoiym 'Buipueising
ueof 1sutebe ‘padwi] sasudisiug luepy ‘Auedwos Jualed s11 01 Yoea QOL 2 40 $3JNIU3Ga( 3]q11I8AU0D AJOSINAWOY %0 Panss! sey Auedwo) ayl

230N
00t'092'284°2 $09'228'22 0o06'sll's08'z 6€1L'180'82
Ajnba se paiyisse|d salnuagag
00t'092'294'2 +09'2.9'2.2 006'¢LL'808°2 651'180'82 9]911JaAU0 ] Aj1I0s|NdWOD %0
(2 urunowy) $3JMuUagaq Jo'oN (2 U1 unowy) $3JNU3gaq 400N
/102 ‘YdJew IsLg 1e sy 8L0Z 'YoJew IsLE 1e sy aJnmeu u] A3inba A[3J13ua Juawniasur 2L
%00L 000'0s %00L 000'0s
%00L 00'0% %0 ‘05 (Auedwo)
° 0 5001 0000 1Ualed) paalw $3sdJalu3 luepy
pled A|Inj yaea Q| » 40 saJleys A3Inb3
sse|o ssejo
3y ut Supjoy % saJeys j0'oN ayj ui buipjoy % $3J8YS Jo'oN
102 ‘YoJew 1sL€ 1@ sy 8102 'ydoJew 1sl€ 18 5y
Auedwo) 3y3 U] saJeys %g ueyy asow Sulpjoy siapjoyaleys jo s|ie3aq ‘p
000 00s 000'0S 000°00s 000'0s
{yoea
-/01 2 Jo sajeys Aunba 000'0S - ZL0Z 'Y2Jew 1slg 1€ sv)
000'00s 000'0s 000008 000'0s 4oea -/0L 2 40 saJeys Anba 000'0s
pajrwi sasidiaiul uepy
(2 Ut Wnowy) saleyg Jo'oN (2 Utjunowy) S3Jeys jo'oN
102 'YoJeW IsLE qe sy 8L0T ‘yoJew IsLgie sy
:Japun se aJe Auedwod jualed s11 Aq pjay saseys ‘Auedwod ayl Aq panssi saleys A3inba jo 1nQ
Auedwo) JuaJed Aq pjay s3Jeys o
‘sJap|oy aJeys 3yl Aq pjay saleys A1inba jo Jaqunu 3yl 01 uotodoid ul aq ||IM SUCIINGIISIP 8YL "SIUNOWe [e11udJaald jie Jo uolINQuls|p
Jayje 'Auedwo) aul Jo s1asse Hululewal aAl9%3l) 01 PILA ag ||im aleys Alinba jo Japloy auy "Auedwol aul jo uocnepinbll 40 UaA3 3ul U
"aJeys Jad 310A 03 P31NUA s| s3Jeys A1INba Jo Japjoy yoe3 "aseys Jad QL 2 Jo anteased Bulaey saseys AUNDI JO ss219 U0 AjUo sey Auedwo) ay|
saJjeys A3Inba 03 payoeqze s3ybly/swiay 'q
000'008 000'0$ 000'00Ss 000'0S Jeak aya jo pua aya 1e BuipueisinQ
N - - - Jeak aya Buunp panss
000005 00008 000'005 000°05 seak ay3 Jo Buluuibag ayl 1y
(2 ur unowy) s3Jeys Jo'oN (2 urunowy) saJjeys Jo'oN
2102 ‘YaJew 15L£ 3@ Sy 8L0T 'yaJew isig ie sy
saleys A3inb3
JeaA Buiyjodas 3y jo pua ayj 3e pue Guiuuibaq ayz 3e Hulpue3sIno saleys sy3 Jo UONREIIOUOIIY B
000'00§ 000005 lejol
(4oea -/QL 2 40 saseYs A1INba QOQ'0S - £LQT 'UdJewy 1sLE 18 sy)
000'00s 000’008 yoea -/0| 2 40 saseys AIInba Q00'0%
saJeys A1inba dn-pied 4||ny pue paquasqgns 'panss)
000°'00% 000°'00¢g {eaol
(yve3 -/0L 2 Jo saleys AAnb3 0QO'0S - £L0C UDJeW IsLE 18 Sy)
000'00s 000°00S yaes -/0L 2 40 saJeUs AIINba 00005
{eaide) ajeys pasiioyany
(2 Ul Junowy) (2 Urunowy)
102 'yaJew isLg 8L0T 'YdJew IsLg
e sy e sy leadeg aseys L
—Cmum 8L0Z ‘'ysJew IsL€ Vo papua Jeak ay3 JoJ Squawalels [ejoueul 03 SII0N

Q3LIWIT ¥3MO0d HON3d INVav



ADANI PENCH POWER LIMITED -
adani

Notes to financial statements for the year ended on 31st March, 2018

13  Other Equity As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in %)

Retained earnings

Surplus / (Deficit) in the Statement of Profit and Loss

Opening Balance (923,000,916) (750,588,088)
Add : Loss for the year (27,924,043) (172,848,339)
Add : Other Comprehensive Income for the year 64,760 435,511
Closing Balance Total (950,860,199) (923,000,916)

v.‘
"‘/m,\u—“/
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14 Long-term Provisions As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in %)
Provision for Employee Benefits (Refer note 31) 1,674,750 2,479,797
Total 1,674,750 2,479,797
Note :
Non-current & Current classification done on the basis of Actuarial Valuation Certificate.
15 Trade Payables As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in %)
Trade Payables 1,675,120 521,136
Total 1,675,120 521,136
Note:

There are no Micro, Small and Medium Enterprises, to whom the Company owes dues (including interest on outstanding
dues) which are outstanding as at the Balance Sheet date. The above information has been determined to the extent such
parties have been identified on the basis of information available with the Company. This has been relied upon by the

auditors.
16 Other Financial Liabilities As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in )
Retention money payable 205,634 2,338,839
Capital Creditors 327173 6,688,512
Total 532,807 9,027,351
17  Other Current Liabilities As at As at
31st March, 2018 31st March, 2017
(Amount in %) (Amount in )
Statutory liabilities (Inclusive of PF, TDS, WCT and PT) 232,548 517,521
Total 232,548 517,521
18 Short-term Provisions As at As at
31st March, 2018 31st March, 2017
(Amount in ) (Amount in %)
Provision for Employee Benefits (Refer note 31) 303,264 468,633
Total 303,264 468,633
Note :

Non-current & Current classification done on the basis of Actuarial Valuation Certificate.
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19

20

21

22

Other Income

Interest Income (refer note i below)
Income from mutual funds

Profit on Sale/Retirement of Assets (Net)
Miscellaneous Income

For the year ended
31st March, 2018

For the year ended
31st March, 2017

(Amount in X) (Amount in ¥)
2,820 3,146
113,893 47,073
61,263 -
885,036 143,818
Total 1,063,012 194,037

i) Interest income of ¥ 2820 (Previous Year ¥3146) on financial assets carried at amortised cost, pertaining to interest from fixed

deposits and margin deposits with banks.

Employee Benefits Expenses

Salaries, Wages and Allowances

Contribution to Provident and Other Funds {(Defined Contribution Plans)

Employee Welfare Expenses

Finance costs

(3) Interest Expenses on:
Interest on Loans
Interest on Income Tax

(b) Other borrowling costs :
Bank Charges & Other Borrowing Costs

Other Expenses

Stores and Spares
Repairs and Maintenance

Piant and Equipment

Others
Rent
Rates and Taxes
LLegal & Professional Expenses
Directors' Sitting Fees
Payment to Auditors :

Statutory Audit Fees

Other attestation work
Communication Expenses
Travelling & Conveyance Expenses
Insurance Expenses
Office Expenses
Loss on sale of fixed Assets
Donations
Corporate Soclal Responsibility expenses
Electricity Expenses
Miscellaneous Expenses
Contractual Manpower-Operations
Security Automation Expenses

For the year ended
31st March, 2018

For the year ended
31st March, 2017

(Amount in %) (Amount in )
10,912,047 13,873,714
893,639 1142371
208,729 342,153
Total 12,014,415 15,458,238
For the year ended For the year ended
31st March, 2018 31st March, 2017
(Amount in ) (Amount in )
- 130,391,689
97 7722
97 130,399,411
14 -
114 .
Total 211 130,399,411

For the year ended
31st March, 2018

For the year ended
31st March, 2017

(Amount in X) (Amount in )

- 732,550

7,100 -
106,764 120,772
1,393,458 1,575,561
1,972,001 3,545,354
834,232 3,437,666
77,070 179,205
29,500 28,750
17,700 30,944
256,604 328,615
1,940,155 2,215,692
2,606 39,218
162,631 331,165
- 8,959
121,000 121,000
1,605,005 2,679,445
568,093 532,702
1,007,331 1,396,433
1,662,636 1,674,657
4,054,392 6,764,978
15,818,278 25,743,666
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Income Tax

Current Tax
Current Income Tax Charge
Adjustments in respect of prior years

Total (a)
Total (b)
Total (a)+(b)
OCI section
Deferred tax related to items recognised in OCI during in the year

Total

(Loss) / Profit before tax as per Statement of Profit and

loss (including OCI)

Income Tax using the Company's domestic Tax rate @ 25.75 % / 34.608%
Tax Effect of :

Incremental depreciation allowable on assets

Provisions disallowed

Current year Losses for which no Deferred Tax Asset is created

Income and expenses not allowed under income tax

Total

Income tax recognised in Statement of Profit and loss
at effective rate

For the year ended
31st March, 2018
(Amount in %)

For the year ended
31st March, 2017
(Amount in )

1,112

1,112

1,112

For the year ended
31st March, 2018

For the year ended
31st March, 2017

(Amount in ) (Amount InT)
(27.859,283) (172,411,716)
(7,173,765) (53,275.220)
297,194 444944
10,510 4919
6,866,061 52,825,357
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25

26

27

Contingent Liabilities and Commitments (to the extent not provided for): As at As at
31st March, 2018 31st March, 2017
(Amount in) (Amount in )

(i) Contingent liabllitles - f

As at As at
31st March, 2018 31st March, 2017
(if) Commitments : (Amount in ) (Amount in )
Estimated amount of contract remaining to be executed on 8,279,147 2,670,965
capital account and not provided for ( Net of advance)
Total 8,279,147 2,670,965

In the opinion of the management and to the best of their knowledge and belief, the values under the head of current assets are approximately of the
value stated, If realized in the ordinary course of business, unless stated otherwise. The provision for all the known liabllities is adequate and not In
excess of amount considered reasonably necessary.

Financial Risk objective and policies

The Company's principal financial liabilities comprise borrowings, provisions, trade and other payables. The main purpose of these financial liabilities is
to finance the Company's operations / projects. The Company's principal financial assets include mainly cash and cash equivalents. In the ordinary
course of business, the Company is mainly exposed to risks resulting from interest rate movements (interest rate risk), liquidity risk and credit risk.

Interest Risk
The Company is exposed to changes in interest rates due to its financing, investing and cash management actlivities. The risks arising from interest rate

movements arise from borrowings with variable interest rates. The Company manages Its interest rate risk by having a balanced portfolio of fixed and
variable rate loans and borrowings.

The Companles risk management activities are subject to the management, direction and control of Central Treasury Team of the Adani Group under
the framework of Risk Management Policy for interest rate risk. The Group’s central treasury team ensures appropriate financial risk governance
framework for the Company through appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with the Group's policies and risk objectives.

Credit risk

Credlt risk refers to the risk that a counterparty will default on its contractual obligations resulting In a loss to the company. The company has adopted
the policy of only dealing with creditworthy counter parties as a means of mitigating the risk of financia! losses from default. The carrying amount of
financlal assets recorded In the financial statements represents the company’s maximum exposure to credit risk. Cash are held with creditworthy
financial institutions.

Liquidity risk

The Company monitors its risk of shortage of funds using cash flow forecasting models. These models consider the maturity of its flnancial investments,
committed funding and projected cash flows from operations. The Company’s objective is to provide financial resources to meet its business objectives
in a timely, cost effective and reliable manner and to manage its capital structure. A balance between continuity of funding and flexibility is maintained

through the use of various types of borrowings.

Maturity profile of financial liabllities :
The table below provides details regarding the remaining contractual maturities of financial {iabllities at the reporting date based on contractual

undiscounted payment.

(Amountin3)
As at 31st March, 2018 Less than 1 year 1to 5 year More than 5 year Total
Trade Payables 1,675,120 - - 1,675,120
Other Financial Liabilities 532,807 - - 532,807

Capital Management
The Company's objectives for managing capital is to safeguard continuity and healthy capital ratios in order to support its business and provide
adequate return to shareholders through continuing growth. The Company’s overall strategy remains unchanged from previous year.

The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include capital and other
strategic investments

The funding requirements are met through support from parent company. The Company’s policy is to use short-term and long-term borrowings to meet
anticipated funding requirements. The Company monitors capital on the basis of the net debt to equity ratio.

No changes were made in the objectives, policies or processes for managing ca
2017
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28 Fair Value Measurement :
3) The carrying value of financial instruments by categories as of 31st March, 2018 is as follows :

29

30

Fair Value through Derivative
other Fair value instruments not in
Particulars through profit or Amortised cost Total
Comprehensive l0ss hedging
income relationship
Financial Assets
Cash and cash equivalents - - - 4,026,196 4,026,196
Other Financial assets - - - 1,098,462 1.098.462
Total - - - 5,124,658 5,124,658
Financial Liabllities
Borrowings - - - - -
Trade Payables - - - 1,675,120 1.675,120
Other Financlal Liabilities - - - 532,807 532,807
Total - - - 2,207,927 2,207,927
b) The carrying value of financial instruments by categories as of 31st Macch, 2017 is as follows :
Folr Va;l::etthOUQh Fair Value Instr?lemrtl:tte:v:ot in
Particulars through profit or Amortised cost Total
Comprehensive hedging
loss
income relationship
Financial Assets
Cash and cash equivalents - - 1,709,552 1,709,552
Other Financial assets - - - 232,028 232,028
Total - - - 1,941,580 1,941,580
Financial Liabllities
Borrowings - - - - -
Trade Payables - - - 521,136 521,136
Other Financial Liabilities - - - 9,027,351 9,027.351
Total - - - 9,548,487 9,548,487

The Company's activities during the year revolve around power generation. Considering the nature of Company's business and operations, as well as
based on reporting to the chief operating declsion maker to make decision about resource aliocation and performance measurement, there is only one
reportable segment (business and/or geographical) in accordance with the requirements of Ind AS - 108 - ‘Operating Segments', prescribed under

Companies (Indian Accounting Standards) Rules, 2015.

Pursuant to the Ind AS - 33 'Earnings per Share’, the disclosure is as under:

Basic and Diluted EPS
Loss attributable to equity shareholders
Weighted average number of equity shares outstanding during

Nominal Value of equity share
Basic and Diluted EPS

For the year ended

For the year ended

uom 31st March, 2018 31st March, 2017
T (27.924,043) (172,848,339)
No 50,000 50,000
4 10.00 10.00
T (558) (3.457)
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31 Asperind AS 19 " Employee Benefits", the disclosure are given below.
(a) Defined Benefit Plan
The Company operates a defined benefit plan (the Gratuity plan) covering eligible employees, which provides a lump sum payment to vested employees
at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee's salary and the tenure of
employment.

The status of gratuity plan (non-funded) as required under Ind AS-19 :

As at As at
Particulars 31st March, 2018 31st March, 2017
{(Amount in®) (Amount in %)
i. Reconciliation of Opening and Closing Balances of Defined Benefit Obligation
Present Value of Defined 8enefit Obligations at the beginning of the Year 1.864,427 1,996,514
Current Service Cost 165,637 305,108
Interest Cost 141,595 157,612
Liability Transferred out - -159,296
Benefit paid (945,404) -
Re-measurement (or Actuarial) (gain) / loss arising from: -
change in demographic assumptions (2,930) (22,666)
change in financial assumptions (133,633) (397.155)
experience variance (i.e. Actual experiencevs assumptions) 71,803 (15,690)
Present Value of Defined Benefit Obligations at the end of the Year 1,161,495 1,864,427
Ii. Reconcliliation of the Present value of defined benefit obligation and Fair
value of plan assets
Present Value of Defined Benefit Obligations at the end of the Year 1,161,495 1,864,427
Fair Value of Plan assets at the end of the year - .
Net Liability recognized in balance sheet as at the end of the year (1,161,495) (1,864,427)
lii. Gratuity Cost / (Gain) for the Year
Current service cost 165.637 305,108
Interest cost 141,595 157,612
Net Gratuity Cost / (Gain ) recognised in the Statement of Profit & Loss 307,232 462,720
iv. Other Comprehensive Income
Actuarial (gains) / losses
change In demographic assumptions (2.930) (22,666)
change in financial assumptions (133,633) (397,155)
experience variance (i.e. Actual experiencevs assumptions) 71,803 (15.690)
Components of defined benefit costs recognised in other comprehensive income (64,760) (435,511)
v. Actuarial Assumptions
Discount Rate (per annum) 7.80% 7.60%
Annual Increase in Salary Cost 7.00% 8.00%
Attrition Rate 5.24% 5.70%

Mortality Rates are given under Indian Assured Lives Mortality (2006-08) Ultimate Retirement Age 58 Years

vi, Sensitivity Analysis

Significant actuarial assumptions for the determinatlon of the defined benefit obligatlon are discount rate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period,
while holding all other assumptions constant. The results of sensitivity analysis is given below:

Particulars

Defined Benefit Obligation (Base)

Particulars

As at As at
31st March, 2018 31st March, 2017
{(Amount in¥) (Amount in %)
1,161,495 1,864,427

As at 31st March, 2018

As at 31st March, 2017

Discount Rate (-/ + 1%)

(% change compared to base due to sensitivity
Salary Growth Rate (- / + 1%)

(% change compared to base due to sensitivity)
Attrition Rate (-/ + 50%)

(% change compared to base due to sensitivity)
Mortality Rate (- / + 10%)

(% change compared to base due to sensitivity)

{(Amount in ¥) {(Amount in )
Decrease Increase Decrease Increase
1.275,212 1,063,272 2,008,430 1.737,726
9.80% -8.50% 7.70% -6.80%
1,061,722 1274986 1,737,059 2,006,457
-8.60% 9.80% -6.80% 7.60%
1141727 1.176,451 1,873,161 1.858,811
-1.70% 1.30% 0.50% -0.30%
1,161,285 1,161,703 1,864,458 1.864,397
0.00% 0.00% 0.00% 0.00%
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vil, Asset Liabllity Matching Strategies

The scheme Is managed on unfunded basis.

viil. Effect of Plan on Entity's Future Cash Flows
a) Funding arrangements and Funding Policy

The scheme is managed on unfunded basis.

b) Expected Contribution during the next annual reporting period
The Company's best estimate of Contribution during the next year is Nil

¢) Maturity Profile of Defined Benefit Obligation
Weighted average duration (based on discounted cashfiows) - 9 years

Expected cash flows over the next (valued on undiscounted basis): Amount in¥

1year 74,441

2 to 5 years 374,478
842,041

6 to 10 years

More than 10 years
ix. The discount rate is based on the prevailing market ylelds of Government of Indla securities as at the balance sheel date for the estimated term of
the obligations.

The expected contributions for Defined Benefit Plan for the next financial year will be in line with FY 2017-18.

The actuarial Liability for leave encashment and compensated absences (Privilege Leave) as at the year ended 31st March, 2018 is

¥ 6,66.476 (Previous Year T 8,31,026)

The actuarial liability for compensated absences (Sick Leave) as at the year ended 31st March, 2018 is ¥ 1,50,043

(Previous Year ¥ 2,52,977)

1,534,814

32 Standards issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company's financial statements are disclosed

below. The Company intends to adopt these standards, if applicable, when they become effective, The Ministry of Corporate Affairs("MCA") has issued
certain amendments to Ind AS through (Indian Accounting Standards) Amendment Rules, 2018. These amendments maintain convergence with IFRS by
incorporating amendments issued by International Accounting Standards Board(IASB) Into Ind AS and has amended the followlng standards:

1. Ind AS 115-Revenue from Contract with Customers

2. Ind AS 21-The effect of changes in foreign exchanges rates
3, Ind AS 40-Investment Property

4. Ind AS 12-Income Taxes

5. Ind AS 28-Investment in Associates and Joint Ventures

6. Ind AS 112-Disclosure of Interest in Other Entities

These amendments are effective for annua! periods beginning on or after April 01, 2018. Application of these arnendments will not have any recognition
and measurement impact. However, it will require additional disclosure in the financial statements.

The Company is assessing the potential effect of the amendments on its financial statements. The Company will adopt these amendments, if applicable,
from their applicability date.

33 Events occurring after the Balance sheet Date
The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to the financial statements to determine the
necessity for recognition and/or reporting of any of these events and transactions in the financial statements. As of 2nd May, 2018, there were no
subsequent events to be recognized or reported that are not already disclosed.
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34 Related party transactions
a. List of related parties and relationship
Description of relationship

Ultimate Controling Entity S B Adani Family trust (SBAFT)
Parent Company Adani Enterprises Limited

Fellow Subsidiary Adani Power Dahej Limited
Entities under common control Jw‘Adani Power Limited

(with whom transaction are done) Adani Power Maharashtra Limited

Adani Green Energy (Tamil Nadu) Ltd

Adani infra (India) Limited
]\Maharashtra Eastern Grid Power Transmission Company Limited

Key Management Personnel Mr.Rajiv Rustagi, Director
Mr.Kandarp Patel, Director
. Mr. Abhilash Mehta, Director

Terms and conditions of transactions with related parties
Outstanding balances of related parties at the year-end are unsecured and settlement occurs in cash. There have been no guarantees

provided or received for any related party receivables or payables.

b. Transaction with related parties

For the year ended on 31st March 2018 For the year ended on 31st March 2017
With With
. With Fellow | (VItimate With Fellow | (Ultimate

Particulars Subsidiaries Controlling Parent Company Subsidiaries Controlling | Parent Company

Entity) and its Entity) and its

subsidiaries subsidiaries
Nature of Transaction with Related
Parties :
Loan Repayment - - - - - 2.780,060,579
Loan taken - - - - - 207,828,073
Interest on loan - - - - - 130,391,689
Issue of Compulsorily Convertible - - 40,853,500 - - 2,767,260,400
Debentures (“CCD") treated as equity
Sale of Asset - 744,588 - - 30
Other Balance Transfer to Related - - - - 20,000 -
Party
Other Balance Transfer from Related - - - 69,684 353,233 -
Party
c. Balances with related parties
For the year ended on 31st March 2018 For the year ended on 31st March 2017
with With
. With Fellow | (U'timate With Fellow | (Utimate

Particulars Subsidiaries Controlling Parent Company Subsidiaries Controlling Parent Company

Entity) and its Entity) and its

subsidiaries subsidiaries

Balances With Related Parties :
Accounts Payables - - - 69,684 231,083
(Incl Provisions)
Account Receivable - 878,614 -
Issue of Compulsorily Convertible - - 2,808,113,900 - - 2,767,260,400
Debenture treated as equity

35 Previous year's figures have been recasted, regrouped and rearranged, wherever necessary to conform to this year's classification.
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36 Approval of financial statements
The financial statements were approved for issue by the board of directors on 2™ May 2018.
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