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50 Raffles Place, #33-20
LGR Plaza I, Level 33
Singapore — 048624

Director’s report

The director of the company has pleasure in submitting this report along with the [inancial statements of
Aanya Maritime Inc., Panama City, Republic of Panama for the year ended 31st March 2016,

Legal status & shareholder:

Aanya Maritime Inc. is incorporated and registered in Panama City, Republic of Panama under Microjacket
no. 732232 and Documents no. 1953611 of the Mercantile Section of Public Registry office under Public Deed
no. 7920 dated 7th April 2011,

Adani Shipping Pte. Ltd., a private company limited by shares registered in Singapore under ACRA
(Accounting & Corporate Regulatory Authority) and having registration no. 200614235E is the sole
shareholder of the company holding share capital of USD 1,000/- (S0 shares of USD 20/- each). The
registered address of M/s Adani Shipping Pte. Lid is 88, Raffles Place, #33-20 UOB Plaza II, Level 33,
Singapoere 048624,

The company is a wholly owned subsidiary of Adani Shippping Pte. Ltd., incorporated in Singapore. The
ultimate parent company is Adani Enterprise Limited, a company incorporated in India.

Operations of the company:

The company is incorporated tc engage in any lawful act or activity which are not prohibited under the
jurisdiction of Republic of Panama and that the company has been incorporated as a special purpose vehicle
for providing shipping and logistics services primarily to its shareholder and the shareholder’s group. The
company is principally engaged in the activity of shipping agents, ship owner & ship charterer during the year
under review.

The financial highlights of the company are as below:
Amount in U.S. Dellars (USD)

2015-16 2014-15
Revenue 10,614,000/~ 10,585,006/-
Gross profit 6,663,138/- 6,575,690/ -
Net profit 2,947,947/  2,441,545/-
Total Liabilities 44,098,052/- 51,012,436/-
Equity & sharcholder’s funds 8,197,665/ 5,249,718/-

Results & dividend:
Net profit for the year amounted to USD 2,847,947 /- (previous year earned net profit of USD 2,441,545/-).

Management’s responsibilities & acknowledgements:

We confirm that management ol the company is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards for Small & Medium-
sized Entities (IFRS for SMEs), local laws, rules and regulations of the country of incorporation and applicable
provisions of the Charter of Incorporation of the company,

This respaonsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

The company’s management further staies that there are no material uncertainties which would make the
going concern assumption inappropriate.

Correspondence Address. 80 Raifles Place, #33-20 UOB Plazall, Singapore ~ 048624

Fixed: 856225 2070 Fay: +65-6225 2637
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Events occurring after the reporting date:
There were no significant events occurring after the reporting date that would materially affect the working or
the financial statements of the company.

Auditors:

The company’s auditors, M/s Kothari Auditors & Accountants, Dubai (UAE) are retiring at the end of the
annual general meeting of the shareholder and being cligible have expressed their willingness to be re-
appolnted. A resolulion to re-appoint them for the year 2016-17 and to fix their remuneration would be put
up before the sharcholder at the annual general meeting,

For Aanya Maritime Inc.

Pranav Vora
Director

April 28, 2016
Dubai, United Aralb Emirates

Correspondence Address: 80 Raflles Place, #33-20 UOB Plaza ll, Singapors - 046624

Fixed +65-8225 2070 Fax +85-6225 2837
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Independent auditor's report to the shareholder of
Aanya Maritime Inc.
Panama City, Republic of Panama

Report on the financial statements:

We have audited the accompanying financial statements of Aanva Maritime Inc., Panama City, Republic of
Panama {‘the company’) for the financial year ended 31st March 2016 comprising of statement of financial
position as at 31st March 2016, related statements of comprehensive income, changes in equity &
shareholder’s funds and cash flows for the year then ended as set out on pages 5 to 8 and read along with
notes and schedule to the financial statements on pages 9 to 20.

Management's responsibility for the financial statements:

Management of the company is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards for Small & Medium-sized
Entities (IFRS for SMEs), local laws, rules and regulations of the country of incorporation and applicable
provisions of the Charter of Incorporation of the company. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditer’s responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit o obtain reasonable assurance whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on auditor’s judgment, including the assessment of the
risk and material misstatements of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reascnableness of accounting estimates made by management, as well as evaluating the overall presentation
of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide & basis for our
audit opinion.

Opinion:

In our opinion, the financial statements present fairly, in all material respects, the financial position of Aanya
Maritime Inc., Panama City, Republic of Panama as at 31st March 2016, its financial performance, changes in
equity & shareholder’s funds and cash flows for the year then ended and were prepared, in accordance with
International Financial Reporting Standards for Small and Medium-sized Entities (IFRS for SMEs) applied on
consistent basis.

Emphasis of matter:

Without qualifying our opinion, we would like to state that:

. The current liabilities exceed current assets by USD 6,956,284 /- & its total liabilities (USD 44,098,052/~
are approximately 5.38 times of its equity & shareholder’s funds (USD 8,197,665/-) indicating a high
leverage and liquidity crunch. Despite this, management has reviewed its group revenue, cost structures
and cash flows and has concluded that liquid funds will be available and further, shareholder has
confirmed that necessary [inancial assistance will be provided as and when required.

Member Firm o

M,JL_W{I L c\“,j 4 PN &jugwé

Post Box : 51504, Dubai (.AE.). Tel: +971-4-3526330, Fax: +971-4-3526332
Email: info(@kothari.ae  Website: www.kothariauditors.com
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Report on other matters:

We confirm that, in our opinion

- we have obtained all the information & explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit,

- proper books of account have been maintained by the company as far as appears from our examination of
those books,

- financial statements and the contents of the director’s report are in agreement with the books of account,
and

- to the best of our knowledge and belief, there were no violation of applicable provisions of the Charter of
Incorporation of the company that would affect materially the working or the financial statements of the
company.

RO
Kothari Vipul R.
Ministry of Economy Registration No. 159

Kothari Auditors & Accountants

April 28, 2016
Dubai, United Arab Emirates

Ref: D/RP-1641/2016
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Amount in U.S, Doliars (USD)

Particulars Note no. 31.03.2016 31.03.2015
Assets:
Current assets
Cash & bank balances 5 73,766 25,617
Deposits, prepayments & advances 6 100,786 17,592
Accounts receivables 7 0 1,946,712
[nventories & 154,372 142,105
328,924 2,132,026
Non-current assets
Property, plant & eguipment Sch-1 51,966,793 54,130,128
51,966,793 54,130,128
Total assets employed 52,295,717 56,262,154
Liabilities, equity & shareholder's funds:
Current liabilities
Finance lease {payable within one year] 9 5,575,940 5,191,071
Amounts due to related parties 10 0 3,073,535
Provisions, accruals & other liabilities 11 1,709,268 359,046
7,285,208 8,623,652
Non-current liabilities
Finance lease (payable alter one year) 9 36,812,844 42,388,784
36,812,844 42,388,784
Total liabilities 44,098,052 51,012,436
Equity & shareholder's funds
Share capital 12 1,000 1,000
Reserves & surplus i3 8,196,665 5,248,718
Equity & sharcholder's funds 8,197,665 5,249,718
Total linbilities, equity & shareholder's funds 52,295,717 56,262,154

Auditor's report is on page nos. 3 & 4. The shareholder has ap
issuance of these financial statements on April 28, 2016.

For Aanya Maritime Inc,

At

Pranav Vora

Director

The attached note nos, 1 to 22 and schedule no. 1 form an integral part of these financial statements.
proved and authorised the director for the
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Aanya Maritime Inc.
Panama City, Republic of Panama
Statement of comprehensive income for the year ended 31st March 2016
Amount in U.8. Dollars (USD)
01.04.2015 10 01.04.2014 to

Particulars Note no. 31.03.2016 31.03.2015
Revenue 14 10,614,000 10,585,000
Direct costs i5 (3,950,862) (4,009,310)
Gross profit 6,663,138 6,575,690
Other income 16 75,386 5,600
Marketing costs 17 (402,810} (396,938)
Administrative costs 18 {61,051) (74,287)
Finance costs 19 (3,326,716) 3,661,840}
Other expenses 20 0 (6,680)
Net profit 2,947,947 2,441,545

The attached note nos. 1 to 22 and schedule no. 1 form an integral part of these financial statements,
Auditor's report is on page nes. 3 & 4. The sharcholder has approved and authorised the direcior for the
issuance ol these financial statements on April 28, 2016,

for Aanya Mantime Inc.

Pranav Vora

Director
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Aanya Maritime Inc.
Panama City, Republic of Panama
Statement of changes in equity & shareholder's funds for the year ended 31st March 2016
Amount in U.5. Dollars (USD)

Share Retained
Particulars capital carnings Total
As at 31.03.2014 1,000 2,807,173 2,808,173
Net profit 9] 2,441,543 2,441,545
Nel movements 0 0 0
As at 31.03.2015 1,000 5,248,718 5,249,718
As alt 31.03.2015 1,000 5,248,718 5,246,718
Net profit Q 2,047,947 2,947,947
Net movements 0] 0 0
As at 31.03.2016 1,000 8,196,665 8,197,665

The attached note nos. 1 to 22 and schedule ne. 1 form an integral part of these linancial statements.
Auditor's report is on page nos. 3 & 4.
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Amount in U.S. Dollars (USD)

01.04.2015t0 01.04.2014 to

Particulars 31.03.2016 31.03.2015
Cash flow from operating activities:

Net profit 2,947,947 2,441,545

Adjustments for:

Depreciation on property, plant & eguipment 2,163,335 2,163,335

Finance costs 3,326,716 3,661,840
Cash generated from operations 8,437,098 8,266,720
Net changes in operating assets & liahilities:

(increase)decrease in deposits, prepayments & advances {83,194) 227,528

Decrease in accounts receivables 1,946,712 1,269,279

(Increase)decrease in inventories (12,267} 18,368

{Decrease} in accounts payable 0 {809,440)

Increase in provisions, accruals & other liabilities 1,350,222 189,060
Net cash generated from operations 11,639,471 9,161,515
Cash flow {rom investing activities:

Decrease in amounts due from related parties O 3,000
Net cash generated from investing 0 3,000
Cash flow from financing activities:

(Decrease) in finance lease (5,191,071} (4,832,764)

(iDecrease} in amounts due to related parties
(Outflow) of finance costs
Net cash (used in) financing

Surplus for the year
Cash & cash equivalents at beginning of year
Cash & cash equivalents at end of year

(3,073,535)
(3,326,716)

(655,693)
(3,661,840}

(11,591,322)

48,149
25,017
73,760

(9,150,297)

14,218
11,399
25,617

The attached note nos. 1 to 22 and schedule no. 1 form an integral part of these financial statements.

Auditor's report is on page nos. 3 & 4.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016
1 Legal status and activity:
1.1 Aanya Maritime Inc. is incorporated and registered in Panama City, Republic of Panama under

Microjacket no. 732232 and Documents no, 1953611 of the Mercantile Section of Public Registry
office under Public Deed no. 7920 dated 7th April 2011,

1.2 Adani Shipping Pte. lid., a private company limited by shares registered in Singapore under ACRA
{Accounting & Corpoerate Regulatory Authoerity) and having registration no. 200614235E is the sole
shareholder of the company holding share capital of USD 1,000/~ (50 shares of USD 20/- each). The
registered address of M/s Adani Shipping Pte. Ltd is 88, Raffles Place, #33-20 UOB Plaza 11, Level 33,
Singapore 048624 .

The company is a wholly owned subsidiary of Adani Shippping Pte. Ltd., incorporated in Singapore,
The ultimate parent company is Adani Enterprise Limited, a company incorporated in India.

1.3 The principal place of business is Aquilino de la Guardia Street no. 8, OGRA Building, Republic of
Panama and registered address of the company is Post Box 0823-02435.

1.4 The company is incorporated to engage in any lawful act or activity which are not prohibited under
the jurisdiction of Republic of Panama and that the company has heen incorporated as a special
purpose vehicle for providing shipping and logistics services primarily to its shareholder and the
shareholder’s group, The company is principally engaged in the activity of shipping agents, ship
owner & ship charterer during the year under review.,

2 Basis of preparation:

2.1 Statement of compliance:
These financial statements have been prepared in accordance with the international Financial
Reporting Standards for Small & Medium-sized Entities (IFRS for SMivs) issued by International
Accounting Standards Board {IASB},

2.2 Basis of measurement:
These financial statements have been prepared under going concern assumption and historical cost
convention.

2.3 Basis of accounting & coverage;
The company follows the acerual basis of accounting, except for slatement of cash flows which is
presented on cash basis. Under accrual basis, the transactions and events are recognized as and
when they occur and are recorded in the financial statements for the year to which they relate to.

The financial statements enclosed cover the period 1st April 2613 to 31st March 2016. Previous year
figures are for the period lst April 2014 w 31st March 2015 and have been regrouped wherever
necessary.

2.4 Functional & presentation currency:
The linancial statements are presented in United States Dollars (USD), which is also the company’s
functional currency. All financial information presented in USD has been rounded off to the nearest
US Dollar.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016

2.5 Use of estimates & judgments;
The preparation of financial statements in cenformity with IFRS for SMEs requires management to
make estimates, judgments and assumptions that afllect the application of policies and reported
amounts of assets, Habilities, income and expenses,

Actual results may differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions ta accounting estimaltes are recognized in the period in which
the estimate is revised and in any future period affected & same are mentioned under respective
accounting policy note,

The following accounting estimates and management judgments have been considered, which are
material in nature, in preparation of financial statements.

- Useful lives of property, plant & equipment:
Company’s management estimates the useful life of property, plant & equipment & residual
value for calculating depreciation. It reviews the estimated life & residual value on annual basis
& future depreciation expense would be adjusted where the management believes that useful life
differs from the previous estimates.

The useful life of the vessel is as determined by the management of the company. The
management has estimated the useful life of the vessel as at reporting date as 25 years.

The company’s management has estimated the residual value of USD 6,009,264/~ being 10% of
the ariginal cost of its vessel at the end of its estimated useful life, Any changes in residual value
estimation would have effect in depreciation expense. During the year under review, the
company’s has not made any revision on the residual value and hence would not effect on
current year depreciation.

- Impairment of accounts receivables:
Accounts receivables are subjected to recoverability test on a periodical basis when collection of
full amount is no longer probable. Accounts receivables balances which are individually
significant, are verified lor ageing, subsequent receipts & balance conlirmations. Accounts
receivable balances which are individually not material, are assessed collectively & estimated
reserve for impairment of accounts recejvables is created if same is outstanding for beyond
normal eredit terms & doubtful,

- Obsolescence of inventories:
Inventories are subjected to ageing & obsolescence test on a periodical basis by manageinent on
damaged, obsolete and slow moving inventories. These reviews require judgments and estimates.
Possible changes in these estimates could result in revisions to the valuation of inventories.
Management estimates that no reserve [or obsclescence of inventories is required to be created
against the inventories.

3 Summary of significant accounting policies:
The following accounting policies have been consistently applied by the management in preparation of
the financial statements except where stated here under:

3.1 Inventeries:
Inventories are carried at lower of cost and net reatizable value (estimated selling price less cost Lo
complete and seiling expenses). Cost includes cost of inventory, including applicable cost to bring the
inventory to the present condition, valued at 'first-in-first-out’ method
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016

3.2

3.3

Any excess of carrying amount, over the net realizable value is charged immediately as obsclescence
through statement of comprehensive income. Inventory items, are netted off after giving effect of
losses arising out of consumption.

Property, plant & equipment:

Property, plant & equipment (Vessel), is carried at their cost of acquisition including any incidental
expenses related to acquisition or installation, less accumulated depreciation and accumulated
impairment loss. Depreciation has been provided on straight line method over the estimated useful
lives after reducing the residual value from the cost of acquisilion, as determined by the management,

Property, plant & equipment is, at the reporting date, subject to impairment. Where any indication of
impairment exists, the carrying amount is written down to its recoverable amount.

The management’s estimate of usefu! life is as below:
Vessel 25 years

A decline in the value of property, plant and equipment could have a significant effect on the amounts
recognised in these financial statements. Management assesses the impairment of property, plant
and equipment whenever events or changes in circumstances indicate that the carrying value may
not be recoverable.

Factors that are considered important which could trigger an impairment review include the

foilowing:

- significant changes in the technology and regulatory environments,

- evidence from internal reporting which indicates that the economic perfoermance of the asset is, or
will be, worse than expected.

Financial instruments:
The company recognizes a financial instrument (being a financial asset or financial lability) only
when the company becomes a part of the contractual provisions of the instrument.

Accounting policy relevant to each type of financial instrument is as follows:

- Cash & cash equivalents:
Cash & cash equivalents for the purpose of cash flow statement comprises of balances with bank
in current accounts.

- Accounts receivables;

Accounts receivables are amounts due from cuslomers towards sale of goods or providing of
services in the ordinary course of business. Accounts receivables are recognized initially at the
transaction price. They are subsequently measured at amortised cosl using the effective interest
methoed, less reserve for impairment of accounts receivables, A reserve for impairment of accounts
receivables is recognised when it is probable that the company will not be able to collect all
amounts due according to original terms of the accounts receivables,

- Other financial assets:
Other financial assets are recognized initially av transaction value and subsequently measured at
amortized cost using the effective inlerest method less impairment. However, all other financial
assels have a value on realization in the ordinary course of the company’s business, which is at
least equal to the amount at which they are stated in the statement of financial position.
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Aanya Maritime Inc,
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31s1 March 2016

3.4

- Other financial liabilities:
Other financial liabilities, including borrowings, are initially measured at transaction value, net of
transaction costs. They are subsequently measured at amortized cost using the effective interest
method.

A financial asset (or where applicable a part of a (inancial asset or a part of group of similar financial

assets) is de-recognised either when:

- the rights to receive cash flows [rom the asset have expired or

- the company retains the right to receive cash flows from the asset, but has assumed an ohligation
to pay them in full without material delay to a third party under a 'pass through' arrangement; or

- the company has transferred its rights to receive cash flows from the asset and either {a) has
transferred substantially all the risks and rewards of the asset, or (b} has neither transferred nor
retained substantially ali the risks and rewards of the asset, but has transferred control of the
asser,

Where the company has transferred its right to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor translerred control of
the asset, the asset is recognised to the extent of the company’s continuing involvement in the asset.

A financial liability is derecognised when the obligation under the Hability is discharged or cancelied
or expires. When an existing financial lability is replaced by another from the same lender on
substantally different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in the statement of
comprehensive income.

Financial assets and financial Habilities are only offset and the net amount reported in the statement
of financial position when there is a legally enlorceable right w set off the recognised amounts and the
company intends 1o settle on a net basis.

Impairment of non-financial assets:

At each reporting date, the company reviews the carrying amounts of its non-financial assets, ta
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recaverable amount of the cash-generating unit to which
the asser belongs.

I{ the recoverabie amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised as an expense immediately. Where an impairment loss
subsequently reverses, the carrying amount of the asset (cash-generating unitj is increased to the
revised estimate of its recoverable amount, but so that the increased carrving amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised as income immediately.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements {or the year ended 31st March 2016

3.5

3.6

3.7

3.8

Impairment of financial assets:
An assessment is made at each reporting date to determine whether there is objective evidence that a
specific financial asset may be impaired.

A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is
objective evidence of impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred “loss event” and that loss event (or events) has an Impact on the
estimated future cash flows of the financial assets or the group of financial assets that can be reliably
estimated.

If such evidence exists, any impairment loss is recognised in the statement of comprehensive income.

Impairment is determined as follows:

- For assets carried at fair value, impairment is the difference between cost and fair value, less any
impairment loss previously recognised in the statement of comprehensive income;

- For assets carried at cost, impairment is the difference between carrying amount and the present
value of future cash flows discounted at the current market rate of rerarn for a similar financial
assel;

- For assets carried at amortised cost, impairment is the difference between carrying amount and
the present value of estimated future cash flows discounted at the financial assets original
effective interest rate.

Reversal of impairment losses is recognised in prior years and is recorded when there is an indication
that the impairment losses recognised for the financial asset no longer exist or have decreased and
the decrease can be related objectively to an event occurring after the impairment was recognised.

Leases:
Leases are classified as finance lease, when substantially all the risk and reward of ownership are
transferred to lessee. All other leases are operating lease,

- Finance lease:
The vessel taken on finance lease is capitalized at the inception of the lease at the lower of the fair
value or the present value of minimum lease payments and a liability is created for an eguivalent
amount. Bach lease rental paid is allocated between the liability and interest cost, so as to obtain
a constant periodic rate of interest on outstanding liahility for each period.

Assets held under linance lease are included in property, plant & equipment, depreciated and are
subject to impairment.

Employee benefits:
tmployee benelits have been provided for in accordance with the contractual terms with the
employees, but are however subject to minimum of applicable labour law requirements.

Provisions & contingencies:

Provisions are recognized when the company has a legal or constructive obligation as a result of past
events and it is probable that an outflow of economic benefits would be required to settle these
obligations and a reliable estimate of the same can be made.

Contingent liabilities are not recognized but are disclosed in the notes to financial statements. A
disclosure of contingent Hability is made when there is a possible obligation or a present obligation
that may, but probably will not, require an outflow of resources. When likelihood of outflow is remote,
no provision or disclosure is made.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016

3.9

3.10

Revenue recognition:

Revenue is recognized when it is probable that the ecenomic benefit will flow to the company and the
reveniue can be reliably measured. Revenue is measured at fair value of consideration received or
receivable, excluding discounts, rebates and duties.

Revenue represents inceme f{rom ship charter, demurrage and other related services income.
Chartering revenue is recognised evenly over the lives of the time charter agreements and demurrage
and other related service income is recognised when the right to receive is established.

Other mcome is recegnised when right (o receive is established or received, whichever is earlier,

Expenditure: .
Expenses are accounted for on the accrual basis and provisions are made for all known losses and
linbilities. Expenses are presented in the statement of comprehensive income, classified according to
the function of expense.

Foreign currency transactions:
Transactions in foreign currency, if any, are converted into functional currency at prevailing exchange
rate on the date such transactions are entered into.

Monetary assets and liabilities denominated in foreign currencies are translated into functional
currency at the exchange rates prevailing at the reporting date. Non-monetary assets and liabilities
denominated in foreign currencies which are stated at historical cost or fair value, are translated info

functional currency at the exchange rates prevailing on the date of such transaction or the date of

determination of fair value respectively.

Resultant loss or gain has been recognized in the statement of comprehensive income, in the year in
which such assets are realized or liabilities are discharged,

Other significant disclosures:

Related party transactions:

The company enters into transactions with anocther company and person that fall within the
definition of a related party as per the International Financial Reporting Standards for Small &
Medium-sized Entities (IFRS for SMEs).

The terms of trade with such related party is based on commercial terms & conditions agreed upon
with them by the management.

Related parties with whom the company has entered into transactions during the vear under review
comprise of the sharcholder, co-subsidiary company and group companies as stated hereunder:

Name of related parties Control Relationship
Adani Shipping Pte. Lid., Singapore 100% control Parent company
Adani Global FZE, Dubai {U.A ) Common control Group company
Aashna Maritime Inc., Panama Common controt Co-subsidiary
Rahi Shipping Pte Ltd., Panama Common control Co-subsidiary
Vanshi Shipping Pte. Lid., Panama Commeoen control Co-subsidiary

Adani Shipping {India) Pvt, Ltd., India Common control Group company
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Aanya Maritime Inc.
Panama City, Republic of Panama
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During the year under review, following transactions were entered into with related parties:
Amount in U.3. Dollars (USD}

Nature of transactions 2015-16 2014-15
Revenue:

- Revenue from parent company 10,614,000/ - 10,585,000/ -
Direct cost:

- Brokerage & commission expenses charged by parent company 398,025/ - 396,938/ -
- Direct costs charged by group company 4,052/ - 2,833/-

Other transactions:

- Vessel management fee charged by group company 120,000/~ 129,000/ -
- Administrative expenses charged by group company 2,899/ - 4,430/
- Marketing expenses charged by group company 4,785/ - Nil/-

Amounts due to related parties:
Amounts due {o related parties were {ree of interest.

4.2 Financial, capital risk management & fair value information:

4.2.1 Credit, liquidity & market rate risk:
Credit risk:
Credit risk is the risk of financial loss to the company if a customer or counter-party o a {inancial
instrument fails to meet its contractual obligations.

The company’s cash is placed with banks of repute.

The exposure to credit risk on accounts receivables and amounts due from related parties is
monitored on an ongoing basis by the managemen: and these are considered recoverable bv the
company’s management. However Nit/- {previous year 100% from 1 customer only}) and hence the
company has concentration of accounts receivables and consequent risk o that extent,

Ligquidity risk:
Liquidity risk is the risk that the company will not be able to meet its financial obligations as and
when it falls due.

The company’s current liabilitics exceed its current assets as at the reporting date indicating negative
working capital,

The table helow summarizes the maturity profile of the company’s financial liabilities on contractual
undiscounted payments;
Amount in U.S. Doliars {USD)
Less than 6 months  More than

_As on 31st March 2016 6 months to 1 year i year Total
Finance lease 2,738,125 2,837,815 36,812,844 42,388,784
Provisions, accruals & other liabifities 1,709,268 - - 1,709,268
Total 4,447,393 2,837,815 36,812 844 44,098,052

Less than & months More than

_Ason 3lst March 2015 6 months to 1 year I year Total
Finance lease 1,263,171 3,927,900 42,388,784 47,579,855
Amounts due to related parties - 3,073,535 - 3,073,535
Provisions, accruals & other liabilities 359,046 359,046

Total 1,622,217 7,001,435 42,388,784 51,012,436
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016

4.2.2

4.2.3

Market risk:

Market risk is the risk that changes in market prices, such as investment prices, interest rates and
currency rates will affect the company’s income of the value of its holding of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return on risk.

- Interest rate risk:
Interest rate risk is the risk of variability in profit due to change in interest rates on interest
bearing assets and interest bearing liabilities,

Finance lease carries effective rate of interest (@ 7.20% p.a. (previous year (i 7.20% p.a.).
¢ F I Y ( P

- Currency risk:
Currency risk faced by the company is minimal as there are minimal foreign currency
transactions. Most of the monetary assets and Habilities are denominated in United States Dollar
(USD) enly.

However, the company is exposed to following foreign currency risk:
2015-16 2014-15
Assets denominated in SGD 61,895/~ 8,952/

Any fluctuation in the above currency would affect the profitability and consequently the equity &
shareholders’ funds to that extent.

Capital management:

The company’s policy is to maintain a strong capital base so as to maintain lender and creditor
conlidence and (o sustain future development of the business. The company is not subject to
externally imposed capital restrictions except maintaining paid up share capital,

Fair value information:

Fair value represents the amount at which an asset could be exchanged or a liability seitled in an
arm’s length transaction, between willing & knowledgeable parties. In respect of all the company's
financial assets viz cash & bhank balances, receivables, advances, deposits, accrued income and
liabilities viz dues to banks, payables, accruals and other non-current liabilities, in the opinion of the
management, the book value approximates to their carrying value.
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Notes to the financial statements for the year ended 31st March 2016
Amount in U.8. Dollars (USD)
31.03.2016 31.03.2015

5 Cash & bank balances/Cash & cash equivalents:

Balance with bank in current accounts 73,766 25,017
73.766 25,617
6 Deposits, prepayments & advances:
Deposits 5,128 0
Prepayments 44,940 7,267
QOther current assets 50,718 10,325
100,786 17,592
7 Accounts receivables:
Receivables from parent company G 1,946,712
0 1,946,712
Age-wise analysis of accounts receivables is as [ollows:
Outstanding for less than 3 months O 1,946,712
G 1,946,712
Geographical analysis of accounts receivables is as follows:
Due from Singapore O 1,946,712
G 1,946,712

The company's exposure to credit risk relating to accounts receivables is mentioned in note no. 4.2.1.

8 Inventories:
Stores & consumables 154,372 142,105
154,372 142,105
Inventory comprising of lubricants & other consumable items, is based on the declaration of vessel's
master and the management certifies that the same is net of any loss arising out of obsolescence.

9 Finance lease;

Minimum lease payments

Due in next 1 year 8,486,250 8,509,500

Due in after 1 year but before 5 years 33,968,250 33,968,250

Due after 5 vears 10,578,750 19,065,000
53,033,250 61,542,750

Less: Future finance charges (10,644,466) {13,962,895)

Present value of lease obligations 42,388,784 47,579,855

Due within one vear 5,575,940 5,191,071

Due after one year 36,812,844 42,388,784

42,388,784 47,879,855
The company entered into "Barecon 2001" Standard Bareboat Charter in respect of the motor vessel for a
period of ten years starting from June 2012,
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the financial statements for the year ended 31st March 2016
Amount in U.8. Dellars (USD)
31.03.2016 31.03.2015

10 Amounts due to related parties:
Due to co-subsidiary companies 0 3,073,535
0 3,073,535

Amounts due to related parties were free of interest.

11 Provisions, accruals & other liabilities:

Accrued expenses 296,941 245,641
Accrued stalf salaries & benefits 48,093 54,710
Advance from customer 1,361,234 0
Other liabilities 0 8,695

1,709,268 359,046

Accrued expenses include 8,981/- (previous year 108,524 /-) payable to related parties,
Advance from customer represents advance received [rom parent company.

12 Share capital:
Share capital 1,000 1,000
1,000 1,000
Share capital comprises of 50 fully paid up equity shares of 20/- each (previous year 50 fully paid up
equity shares of 20/- each).

13 Reserves & surplus:
Retained earnings 8,196,665 5,248,718
8,196,665 5,248,718

01.04.2015t0 01.04.2014 o
31.03.2016 31.03.2015

14 Revenue:
Charter hire income 10,614,000 10,585,000
10,614,000 10,585,000

15 Direct costs:

Crew charges & other benefits 880,935 888,319
Repairs & maintenance 51,775 65,917
insurance expenses 223,044 209,614
Consumables 418,189 399,013
Vessel management fees 120,600 129,060
Other direct expenses 93,584 154,112
Depreciation on property, plant & equipment 2,163,335 2,163,335

3,950,862 4,009,310
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Other income:
Foreign exchange gain - net

Other miscellaneous income

Marketing costs:
Brokerage & commission expenses

Advertisement & business promotion expenses

Administrative costs:
Communication expenses

Fees & charges

Travelling & conveyance expenses
Office & other expenses

Finance costs:
Bank charges
Interest on finance lease

Other expenses:

Foreign exchange loss - net

Contingent liabilities:
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Amount in U.S, Dollars (USD)
01.04.2015 10 01.04.2014 10
31.03.2016 31.03.2015

30,300 0
45,086 5,600
75,386 5,600
398,025 396,938
4,785 0
402,810 396,038
16,729 13,400
4,596 2,220
24,804 25,812
14,832 32,855
61,051 74,287
8,287 8,355
3,318,429 3,653,485
3,326,716 3,661,840
0 6,680

0 6,680

Except for the ongoing business commitments against which the company expects no josses, there were
no liabilities of contingent nature or on capital account, outstanding as at reporiing date.

Events occurring after the reporting date:

There were no significant events occurring after the reporting date that would materially affect the working

or the financial statements of the company.



Kothari

auditors & accountants

Page 20

Aanya Maritime Inc.
Panama City, Republic of Panama
Schedule to the financial statements for the year ended 31st March 2016
Amount in U.8. Dollars (USD)
Schedule 1 - Property, plant & equipment:

Particulars Vessel Total
Cost:

As at 31.03.2015 60,092,635 60,092,635
Additions 0 0
As at 31.03.2016 60,092,635 60,092,635

Accumulated depreciation:

As al 31.03.2015 5,962,507 5,962,507
For the year 2,163,335 2,163,335
As at 31,03.2016 8,125,842 8,125,842
Net value - 31.03.2016 51,966,793 51,966,793
Net value - 31.03.2015 54,130,128 54,130,128

The company, under finance lease from ‘Amige Maritime [nc., operates one 180,000 DWT (93,693 gross
tonnage) bulk carrier vessel hull no. PN-073, built by HHIC-PHIL INC., Philippines and registered under 'Aanya’
(MV} with Republic of Panama having IMO no. 9592446,




