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RAHI SHIPPING PTE, LTD.

DIRECTORS' BTATEMENT

The directors are pleased to present their siatement to the members together with the audited financial
statements of RAHI SHIPPING PTE. LTD. (the “comipany™) for the financial vear ended 31 March 2015,

OPINICN OF THE DIRECTORS
in the apinion of the directors,

{a) the financial staterments of the company are drawn up 80 as to give a true and fair view of the
financial position of the company a5 at 31 March 2016 and the financial performance, changes
in equity and cash flows of the company for the year then ended; and

() at the date of this staternent, with the continued financial support from its holding company,
there are reasonable grounds o beligve that the company will be able to pay its debts when
they falt due.

DIREGTORS
The directors of the company in office at the date of this statement are:

Pranav Sevant Vora
Arup Hay

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

MNeither at the end of nor at any time during the financial year was the company a party fo any
arrangement whose object are, or ong of whose obiects is, 1o enable the directors of the campany
to mequire benefits by means of the acquisition of shares in, or debentures of, the company or any
other body corporate.

DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

The directors who heid office at the end of the financial year had no interests in the share capital of
the company and related corporations as recorded in the register of director's shareholdings
required to be kept by the company under Section: 164 of the Singapore Companies Act, Chapter
50.



RAHI SHIPPING PTE. LTD.

DIRECTORS' STATEMENT ~ cont'd

5. SHARE OPTIONS

There were no share options granted during the financial year to subscribe for unissued shares of
the company.

There were no shares issued during the financial year by virfue of the exercise of an option {o faks
up unissued shares of the company.

There were no unissued shares of the company under option at the end of the financiat year,

8. AUDITOR

Prudentizl Public Accounting Corpeoration has exprassed its willingness to accept re-appointment as
auditor.

fi@mw»‘ffﬁﬁw ,,,,,,,,,

Franav Sevantt Yora
Director

Dafe: 26 April 2016



INDEPENDENT AUDITORS REPORT TO THE MEMBERS QOF
RARI BRIFPING PTE. LTD.

Report on the financial statemants

We have audited the sccompanying financial statements of RAHI SHIPPING PTE. LTD. (the "cormpany’)
which comprise the stetement of financial pasition of the company as at 31 Mareh 2016, the statement of
comprehensive income, statement of changss in equily, statement of cash flows of the company for the
yias then ended, and a summary of significard accounting poficies and other explanatory infarmation.

Management's responsibitity for financiai statements

Management is responsible for the preparation of financial statements that give a frue and Talr in
accordance with the provision of the Singapare Companies Act, Chapler 50 (the "Act”) and Singapora
Financial Reporting Standards and for devising and maintaining & system of intfernal accounting controls
sufficient to provide a reasonabie assurance that assels are safeguarded against loss from unauthorised
use of disposition; and transactions are properly authorised and that they are rocorded as necessary 1o
permit the preparation of Fue and fair financial statements and to maintain accountabifily of assals.

independent auditors’ responsibility

Our responsibility is 10 express an opinion on these financial statemanis based on our audit. We conducted
our audit in accordance with Singapore Standards on Auditing, Those Standards reqguire that we comply
with: ethical requirements and plan and perform the audit to obiain reasonable assurance about whether the
financial statements are free from materlai misstaternent,

An audit involves performing proceduras 1o obtain audit evidence about amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement including  the
assessment of the risks of material misstatement of the financial stetemeants, whether due to fraud or error,
In making those fizk assessments, the auditor considers interna control relevant ta the entity’s preparation
of the financial staternents that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, byt not for the purpose of expressing an opinion on the effectivenass of
the entity's internal control, Ao audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well ag evaluating the
overall presentation of the financial statements,

We believe that the sudit avidence we have obtained is sufficient and approptiate 1o provide a basis for our
audil opiniot.

-
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Email: office@prudenpractice.com  Co. Reg. No, 200402833W  Incorperared in Singapore with {imited liobiliry
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INDEFENDENT AUDITORS' REPORT TO THE MEMBERS OF
RARI SHIPPING PTE, LTD, - coni'd

Oplnicn

In our opinlen, the financial statemants of the company are propedy drawn up in acsordance with the
provisions of the Act and Singapore Financial Reporing $tandards 8o a8 to give & true and fair view of the
financial position of the company as at 31 March 2016 and the financial performance, changes in equity and
cash flows of the company for the year endad o that date.

Emphasis of matier

Without qualifying our opinion, we draw attention o Naote 1 to the financial statements, At the end of the
reporiing pericd, the company’s total current liahilities exceeded s total current assets by US$34,747,453.
This condition indicates the existence of @ materal uncerlainty that may cast significant doubt sbout tha
company's ability to continue as going concern. However, its immediate holding company will continue to
provide financial support to the company to enable to discharge its obligations as and when they fall due.

Feport on other legal and reguiatory requirements

In our opinion, the accounting and other records required by the Agt to be kept by the company have been
properly kept in aceordance with the provisiens of the Act,

ey Y, 5
S =

PRUDENTIAL PURBLIC ACCOUNTING CORPORATION
PUBLIC ACCOUNTANTS AND

CHARTERED ACCOUNTANTS

SINGAPORE

[Jate: 29 Aprd 2016
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RAHI SHIPPING PTE. LTD.

HETATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2016

Mon-current assots:

fiotor vessel

Current assets:

Bunkers and lubricants

Ciher receivables

Ciher curent assets

Bank balances

Total current assets

Total assels

2015
USE

217,805
1,566,823
10,440

e B3 TAD

1,6860608

EQUITY AND LIABILITIES

Eepuity:
Share capital
Fetained earnings

Total equity

Nen-cwrrent liahitities:

Rorrowings

Current Habilities:
Barrowings

Trade and other payables

Total current iabilit

Totat linbilities

Tatal equity and liabilities

et 8,991,359

6,054 832

-..58,140,781

28096271

4,081,286

35,800,256

Note 2018
T3
(8) 66,204,544
(%) 173,826
(19) 1,646,365
(1) 188,507
(12) 18,666
1,994,364
{13) 39,352
o 557 238
L 5,598,580
(14) 4,860,811
{(14) 4,235 76D
{15) 32,506,057
e 36,741,817
61,602,328

G4 896 527

LSLTIBET0

WAL P

68,198,908

The accompanying accourting policies and explanaiory notes fotm an infegral parf of thess

financial statements,
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RAHI SHIPPING PTE. LTD.

STATEMENT OF COMPRENMENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2016

=
=]

=+
13

2016 2015

o uss Uss

Revente {18) 7,686,000 7,665 000
Cost of services L AB249,480)

Gross profit 1,736,540 2,566,329
Other incomae (17} 12,369 187 885
Agdminisirative expenses {31,285) {35,687
Finance costs (18) B L5 Y A - (1,330,891
Profit before income tax 501,942 1,387,636
Income tax expanss {19 e {27)
Frofit for the year {20 50,748 1,357 .60¢
Other comprehensive income e o e e 1
Total comprehensive incorme for the year o G0%,748 1,387,608

The aczompanying accounting policies and explanatory notes form an integral part of these
financial statements.
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RAHI SHIPPING PTE. LTD.

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2016

Share Retained
Capjtal Earnings Tetal
HSE LSS LIS

Balance as at 1 Aprit 2014 39,352 4 667,871 4707 223
Tolal comprehensive incorme for the year 1387608 0 1,387 809
Balance s at 31 March 2015 39,353 6,056,480 5,084,832
Totat somprehensive income for the year . 50,748 04748
Balanca as at 31 March 2016 39,352 s 6,857,228 6,598,580

The accompanying accaunting policies and explanstory notes form an inlegral part of these
financial statements.



RAHI SHIPPING PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities

Frafit before income tax
Adjustment o

Depreciation of motor vessel
Interest axpense

Ciperating profit bafore working capital changes
Bunkers and kibricants

Trade and other receivables

Other currant assets

Trade and other payables

Cash from operating activities
Income tax paid

Net cash from operating activiiies
Cash flows from financing activities:
Rapayment of borrowings

Interest paid

Net cash used in financing activities
Met decrease in bank balances

Bank balances at beginning of year

Bank halances at end of year

2016 2018
Uss Us$
501,842 1,387,636
2,936,207 2,936,207
heesoez o 4322477
4,641,211 5,648,320
43,779 (24,622)
(47,542) 92,181
{175,067) 22.846
... JET,087 £460,735)
5,249,488 5,286,990
(194) @n
5,249,274 5,285,963
(4,081,286} (3,975.988)

_{n20s,082) o (3.997,568)

__W_W(ﬁ,zm,:ma} {5,313 655}
{35,074} (27,592}
53,740 84,332
16,666 i 53,740

The accompanying accounting policies and explanatory notes form an integral part of these

financial stalemenis,
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RAHI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2016

These notes form an integral part of and showd ba read in conjunction with the accompanying financial

statements.
1, GENERAL
#) Corporate Infoemation

b)

o)

Feahi Shipping Pte. Lid. (the "company") (Registration number: 200923328M) 1s a private limited
company incarporated and daniciled i the Republic of Singapore with its registered office at:

a0, Raffles Place #33-20
UOEB Piaza
Singrpore 048624

The principal activities of the company are o cary on the business as shipping agencies
(frenghit) s ship owner.

Golng concern assumption

Despile making a net profit of USSE04,748 for the Snancial year ended 31 March 2046 and, as
of that date, the company's current habilities exceeded its current assets by USE34.74T 483
This factor indicates the exisience of an uncerainty which may affect the validity of the going
coneem assurmption on which the accompanying financial statements are prepared.

The immediate holding company has agreed to provide continuing financial support to the
company o enable the company o mest its obligations as and when the need arises. In addition
to that the mmediste holding comparny will allow the company to defer the repayment due to the
immediate holding company until such time as the company’s cash flow enables such payment,

The directors are of the view that it is appropriate to prepare these financial statements on a
goitg concern basis on the assumpltion that the company will generate adecguate cash flows
from operations and will continue to receive continting financial support from its immediate
halding company,

if the company is unable {o continue in operationai existence for the foresesable future, the
pompany may be unahble discharge its liabilities in the normal cowrse of business and
adjustments may have to be made to reflect the situation that asseis may need to be reafised
other than in the normal course of business and at amounts which could differ from the amounts
at which they are currently in the statement of finahcial pasition.

Authorisation of financial statements for issue

The financia! statemenis of the company for the year ended 31 March 2016 were authorised in
accardance with the directors’ resolution dated 28 Aprit 2016,
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RAHI SHIPPING PTE. LTD.

MOTES TO THE FINANCIAL STATEMENTS — CONTINUED

e

2.1

(@)

b}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont’d

Basis of Accounting
The financial statements are prepared in accordance with the historical cost convention, except as
disclosed int the accounting policies below, and are drawn up and in accordance wilh the provisions
of the Singapore Companies Act and Singapore Financial Reporiing Standards {"FRS’) including
ralated interpretations of FRS (INT FRE" promulgated by Actounting Standards Coungit (FASC").

The preparation of financial staterments in conformity with FRS requires management to exarciae ils
judgement in the process of applying the Company's accounting policies. It also requires the use of
accounting estimates and assumption that affect the reported amounts of assels and Habilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amourts of revenue and expenses during the financial year, Although these estimates are
pased on management’s best knowledge of current events and actions actual resulis may
ultimately differ from those astimates. Critical acgounting judgements estimates and key sotyees of
estimation uncertainty used that are significant to the financial statements areas involving higher
degres of judgernent or complexity are disclosed in Note 4 to the financial stalements,

Changes in Accounting Policies

Adoption of new and revised FREs and INT FRSs

in the current financial year, the Company has adopled all the new and revised FREs and
interpretations of FRE ("INT FRS") that are relevant fo its oberations and effective for annusl
pericds baginming on or after 1 Aprit 2015, The adoption of these new/revised FRSs and INT FRSs
doms not tesult in changes to the Company's accounting policles and has no materis! effect on the
financial statermnents,

Standards issued but not vet effective

AT the date of authorisation of financial sistements, the following FRSs and INT FRSs that are
retevant to the company’s operations ware issued bul not effective are as follows!

Effective for
Annual periods

Reference Degeription heginping en or after
FRS 1 Amendroents to FRS 1) Disclosure Initiative 1 January 2016
FRG 7 Amendments to FRS 7 Disclosure Initiative 1 Jaruary 2017
FRS 12 Amendments to FRS 12: Recognition of Deferrad 1 January 2017

Tax Assels for Unrealised Loss
FRS 18 and Amendmenis to FRS 16 and FRS 38; Classification 1 January 2016
FREG 38 of Acceptance Mathods of Depreciation and

Amoriisation
FRS 109 Finarcial Insiruments 1 January 2018

- {iustrated examples

- Implementation Guidance

- Amendmenis {o Guidance on other standards
FRE 110, Amendments to FRS 110, FRS 112 and FRS 28 1 January 2016
FRS 112 and Investment Entities: Applying the Consclidations
FIREG 28 Exception

FRS 115 Revenue from Conbracis with Customers 1 January 2018
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RAHI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

22

SUMRMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

“““““ Effective for
Annual perods

Reference Description heginning on or after

Improvements to FRSs: (issued in Novermber 2015)
~ Relsted ta:

- FRS 107 Finanelal instruments: Disclosures 1 January 2016

The company expect that the adoption of the abova standards, interpretations and impravements, if
applicable, witl have no material impact on the financial statements in the period of initial
application, excepl a3 described below.

i)

Fi2% 1 Presentation of Financial Statements: Pisclosure initiative (Amendmernts}

Amendments have been made o the following:

Materizlly and aggregation — An entity shali not obseure useful information by aggregating or
disaggregating mformation and materiality considerations appty to the pricnary statements, notes
and any apecific disclosure requitements in FREs.

Staternent of financial position and statement of profit and foss and other comprehensive income
—Tha lists of line iterms o be presented in these statements can be aggregated or disaggregated
as refevant, Guidance on subtotals in these statements has also been included.

Presentation of ftems of other comprehensive income ("OCHY arising from eguity-accourted
investments - An entity's share of OCL of equity-accounted associates and joint ventures should
he presented in aggregale as single iterns based on whether or not it will gubsequently be
reclassification to profii or loss,

Entities have fexibility when designing the structure of the noles and guidance is introduced on
how 1o determine a systematic order of the notes.

Management is currently evaluating the potential impact of the application of these amendments
to FRS 1 on the finencial statements of the company in the period of initial application.

A
Cle

The amendmends to FRS 16 prohibit entities from using & revenue-based depreciation method
for items of property, plant and equipment. The amendments to FRS 38 intreduce a rebuttable
presumption thal revenue is nat an apprepriate basis for amortisation of an intangible asset, This
presumption can only be rebutted in the following two limited circumstances:

) when the intangible asset s expressed as a measure of revenue, of
by when i can be demonstrated that revenue and consumption of the economic benefits of the
intangible asset are highly correlated.
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RAM! SHIPPING PTE. LTD,

MOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2. SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES — cont'd
22 Changes in Accounting Policies - cont'd
k) Standards issued but not yet effective — cont'd

iy Amendments fo FRS 16 and FRS 38
Clarification of Acceptable Methods of Depreciation and Amaitization - cont'd

The amendments apply prospactively for annua! pedods beginring on or after 1 January 2016,
Currerdly, the Group and the Company uses the straightline method for depreciation and
amorisation for ils property, plant and eguipment, and infangible assets respectively. The
directors of the Group and the Company believe that the straight-ine method is the most
appropriate method to reflect the consumplion of economic benafits inherant i the respective
assels and accordingly, the directors of the Group do not anticipate that the spplication of these
amendments to FRS 16 and FRS 38 will have a material impact en the Group's and the
Company's financial statemerdts.

ity FRS 108 — Financial Instruments

FRS 100 was introduced to replace FRS 39 Financial Instruments: Hecognltion and
Measurement. FRS 109 changes the classification and measuretmant requirements for financial
assots and liabilities, and also introduces a three-stage impairment moded that will impair
financial assets based on expected loases regardiess of whether objective indicators of
impairment have oscurred. This standard also provides a simplified hedge accounting mocdel that
will afigr: more closety with the entily’s tisk management strategies. The standard is efiective for
annw! period beginning on or after 1 January 2018, The Company is currently determining the
impact of this s{andard.

iv) ERE 1156 — Revenue from Gonlracts with Cusiomers

FRS 115 sets out the reguirements for recopnising revenus that apply to all contracts with
custemers (except for contract that are within the scope of the standards an jeases, insurance
sontracts and financial instruments}, FRS 115 replaces the previous revenue Standards: FRS 13
Revenue ang FRS 11 Construction Confracts, and the related inferpretations on revenue
recoghiion; INT FRS 115 Agreements for the Conslrustion of Real Estate; INT FRS 118
Transiers of Assets from Customers: and INT FRS 31 Revenue — Barlor Transacliong Involving
Adverlising Services. 't is effective for annusl periods beginning on or after 1 January 2018 and
earlier application is permitted. The Company is curently determining the impact of these

amendments.
2.3 Functional ang Foreign Currency
(z1) Functional and presentation currancy

The company’s functional currency ia the United States dollar ("USS"), which reflects the economic
substance of the underlying events and cirqumstances of the company, Although the company s
doriciled in Singapore, most of the company's fransactions are denominated in USH and the selling
prices for the company's products are sensitive to movements in the foreign exchange rate with the
UsSE.
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RAHI SHIFPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

(&)

2.4

{a)

{b)

(€}

{d)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

Foreign currency ransactions

Transactions in forelgn currencies have been transiated ino US§ at the forsign exchange rates
ruling at the date of transactions. Monetary assets and liabifities in foreign currencies ai the end of
the reporting perlod have been conveded to LSS at the rates of exchange approximaling these
ruling at the end of the reporting period.

Non-rhenhetary assets and llabiliies measured at cost in foreign currencies are franstated to USS
using the foreign exchange rate at the dates of the transaciions. Non-monetary items measured al
fair vafue in a foreign currency are translated using the exchange rates at the date when the fair
vahie was determined. Translation difference on non-monetary items, such as equity instruments
clagsified as finrncial assetz af fair value through profit or loss, are recognised as pant of the fair
valde gain or loss, Translation differences on nonsmonétady Herng, such as eqguily insbruments
ciassified ag avallable-for-sate financial assels, are included in reserve in equity, All realised and
urrealised foreign exchange gains and losses are recognised in profit or loss.

Measurement

Motor vesse! is initislly stated at cost and subsequently carried at cost fess accurdated
tepreciation and sccemlated impainnent losaes.

Component of costs

The cost of an ftem of motor vessel nclueles ity purshase price and any cost that s directly
attribuitable to bringing the ssset to the location and condition necessary for § to be capable of
oparativg in the manner intendad by management. The projected cost of dismantlement, remaoval of
restorgtion i also included as pat of the cost of motor vessel it the obligation for the
dismantlement, removal or restoration is incurred as a conseqguence of acquiring or using the asset,

Denreciation

Depreciation s ealeatatad on the straight-line method and to wite off the cost of the mator vesse)
over its estimated useful lives of 25 years.

Fully depreciated assels are retained in the financial staterments untd they are no longer in use
and no further charge for depreciation is made in respect of these assets. Useful lives, residua
values and depreciation methods are reviewed annually. Accelerated depreciation is provided
when the useful e of the asset become shorter than thet initlally expected.

subsequent expenditure

Subsequent expenditure relating to motor vesset that has already been recognised is added to the
careying amount of the asset only when it is probable that future aconomic benefits associated with
the itern will flow to ihe company and the cost of the item can be measured refiably. Other
subzaguent expendifire is recoghised as repair and maintenance expense in profit or loss during
the financizai period i whish it i incurred.
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RAH! SHIPPING PTE. LTD,

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

2.4,

{e)

”
wand s

26

2.7.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

Motor Vesse| ~ cont’d

On disposal of motor vessel, the difference between the net disposals proceeds and ils carrying
amount is taken to profit or loss.

Bunker and Lubricants

Bunkers and Iubricant comprise of matineg diesel off and lubricants hald for vessel operations.
Consumables are stated at cost less any damages. Cost is determined on a first-in, first-out basis
angd camprises all cosls of purchases and other related charges incurred in bringing to the present
location and condition.

Impairment of Mon-financial Assets

At each end of the reporting peried, the company reviews the carrying amounts of ils non-financial
assets to determine whether there s any indication that those assets have suffered an impairment
loss, If any such indication exists, the recoverable amount of the asset is estimaled in order to
determing the exient of the impairment toss, Where i is not possible to estimate the recoverable
amount of an individusl asset, the company estimates the recoverable amount of the cesh-
generating unit to which the asset belongs,

FRecoverable amount is the higher of fair value leas costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using & pre-fax
discount rate that reflects current market assessments of the time value of meney and the risks
specific o the asset.

if the recoverable amount of an asset (or cash-generating unit) s estimated to be lass than its
carrying amount, the carying smount of the asset (cash-generating unit} is reduced to its
recaversble amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carded at 2 revalued amount, in which case the impaiment loss is treated a5 a
rgvalliation decrease,

Where an impairment loss subsequently reverses, the carrying amount of the asset (casie
generating unit} is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount thal would have been determined
had no impairment loss bean recognised for the asset (cash-genarating unif) n prior years. A
revorsal of an impairment loss is recognised immedistely in profit or joss.

Ravenue Recagnition

Revenue comprises the fair value of the consideration received or receivable for the rendering of
zervices in the ordinary course of the company's activities, Amounds disclosed a8 revenue are net
of discounts and sales related taxes,
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RAHI SHIPPING PTE, LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.7

{a)

)

2.8

(e

(b)

SUNMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

Revenue Recognition - cont'd

The company recognises revenus when the amount of revenue and related cost can be raliably
measured, it is probabde that future economic benefits will flow e the entity and specific ariteria
have been met for each of the company's activities as described helow:

Fendering of services

FRevenue and operating costs on freight operations are recognised as income and expenses
respectively, by reference to the percentage of completion of the voyage as at the end of the
reporting period, Linearned ravenue s recognised as deferred income.

Revenue from rendering of sew freight forwarding services s recognised based on the completion
of voyage.

Time charter revenue is recoghised evenly over the lives of the time charter agreements and is
stated net of withholding taxes and commission paid. Voyage freight is recognised evenly over the
duration of each voyage

Inferest income is recognised on 2 time proportion bagis, taking sccount of the principal owtstanding
and the effective rate over the period to maturity, when it is determined that such income will acorue
o the compeany.

Borrowing Costs

Borrowing costes are generally expensed as incurred. Borrowing costs ate capitalised if they are
directly attributable to the acquisiion, of a gualifying asset. Capitelisation o borrowing cost
commences, when the activiles to prepare the asset for its intended use and expendilure and
borrowing costs are being incurred. Borrowings costs are capitalised until the assels are ready for
their intended use.

Income ¥ axes
Income tax expense represents the sum of the {ax currently payable and deferred tax,
Current tax

The fax currently payable is based on taxalble peofit for the year. Taxable profit differs from profit as
reported in the statement of comprehensive income because it excludes ftems of ncome or
sxpense thal are taxable or deductible in cther years and it further excludes items that are not
taxable or tax deductible, The company's liability for current iax is calculated using tax rates (and
tax law) that have baen enached in countries where the company and subsidiaries operale by the
end of the reporting period.

Deferred tax
Deferred tax is provided, using the liabillty method an sl temporary differences at the end of the

reporting period belween the tax bases of assels and liabilittes and thair camying amourds for
financial reporting purpeses,
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RAHI SHIPPING PTE. LTD,

NOTES TO THE EINAMCIAL STATEMENTS - CONTINUED

2.9

(2}

()

{)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont’d

Ingome Taxes — cont'd

Deferred tax liabilities are recognised for all temporary differences except where the deferred tax
liabilify arises from the initia! recognition of an asset or liability in @ transaction that is not a business
combination and, at that ime of the transaction, affects neither accounting profit or loss nor taxable
profit or loss.

Deferred tax assets are recognised for all deductible temporary differences carry forward of unuzed
tax assets and unused tax losses to the extent that it is probable that taxable profit will be available
against which the deductible ternporary differences, carry farward of unused tax assets and unusead
tay losses can be utilised except where the deferred tax asset relating to the deductible temporary
difference arise from the initial recounition of an asset or fability in a fransaction and at the Hme of
transaiction affects neither the accounting profit or fogs nor taxable profit or loss,

The carrying amount of a deferred tax asset & reviewed at the end of each reporiing peariod and
recuced to the extent that it is no fonger probable that sufficient taxable profit will be avallable to
allow all or part of the deferred tax asset to be uliised, Usrecognised deferred tax assets are
renssessed at the end of each reporting period and are recognised 1o the axlent that it has become
probable that future taxable profit will allow the deferred tax assetto be racoverad.

Deforred tax sssets and labiliies are measured at the tax rates that are expected to apply 1o the
year when the asset is reafised o the liability is seliled, based on tax rates {and tax laws) ihat have
heen enacted or substantively enacted at the end of the reporting period.

Deferred tax sssets and deferred tax liabilities are offset if & lepally enforceable right exists to set off
current tax assets sgainst current tax Tiabilifies and the deferred laxes relate o the same taxable
entity and the aame taxation authority.

Belated Parties
A related party is & person or an entity related to the company and is further defined as follows:
A person or a close member of that person's family is related to the company if that person;

(i has control o joint control over the reporting entity;
(i has significant influence over the reporting entity; or
(i) is & member of the key managemett personnal of the company or of & parent of the company.

An entity is related to the group and the company if the following conditions applies:

(i the entity and the company are members of the same group which means that each parent,
siibsidiary and fellow subsidiary;

iy one ently is an associate of joint venture of the other entity or an associste or joint venture of
a merber of a group of which the other entity is 2 membar,

(i} both entities are joint ventures of the same third party,

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third
endity;
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SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES — cont'd

[Related Parties ~ conf'd

(v} the entity is a post-employment benefit plan for the benefit of employees of either the company
or an entity related to the company. If the company I8 Hself such 2 plan, the sponsoring
empioyers are aizo related to the company.

(vi) the antity is controlted or jointly controlled by a person identified in (8); or

{viiy a person identified in (a) () has significant influence over the company or is a member of the
key management personnal of the company or of a parent of the company.

{viii) the entity, or any member of a group of which it is & part, provides key management personng
services 1o the company or to the parent of the company.

Close members of {he family of a persen are those family members who may be expecied o
influence, or be influenced by, that person in their dealings with the entity and include:

() that parson’s chitdren and spouse ar domestic pariner;
{b) chitdren of that person's spouse or domestic pariner; and
{6} depencants of that person or that person's spouse or domestic pariner.

Key management personnel are those persons having authority and responsibility for planning,
direciing and controtiing the activities of the entity, directly or indirectly, including any director of the
COMPATY.

Related party tfransaciions and outstanding balances disclozed in the financial statement are in
accordance with the above definition as per FRS24.

Frovisions

Provisions are recognised when the company has a prasent obligation (legat or constructive) as a
rastlt of a past avent, it is probable that the company will be required to seftle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the rsks and
uncertainties surrounding the obligation, Where a provision is measured uging the cash flows
estimated to seflle the present obligation, Kg carrying amount is the present value of those cash
ftewws.

When some or ail of the economic benefits required to sellle a provision are expected to be
recoveraed from a third party, the receivaile is recognised as an asset if it is virtually cortain that
reimbursemert will be received =nd the amount of the receivable can be measured reliably.

Conlingent Liabilifies and Contingsnt Assels

A contingent liabifity is a possible obligation that arises from past events and whose existence wil
only he confirmead by the oocurrence of non-occlirence of one or more uncertain filure events not
whaolly within the control of the company, it can also be a present ohligalion arizing from past events
that is not recognised bacause it is not probabie that outflow of ecenomic resources will be required
of the amouni of obligation cannot be measured reliably,

A contingent liability is not recognised but is disclosed In the noles te the financial statements.
When changes in the probability of an outflow occur so that the ouwtflow is probable, i will then be
recognised as 8 provision.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

Contingent Liabilities and Contingent Assets — cont'd

A contingent assel is a possible asset that arises from past events and whose existence will be
confirmed by the ccourrence or non-occurrence of one of more unceriain events ot wholly within
the contrel of the company.

Contingent assets are not recognised hut are disclosed in the notes to the financial statements
when an inflow of economic benefits is probable. When infiow is virtually certain, an asset is
recognised.

Events after the reporting period that provide additional information about the company’s position at
the end of the reporting pariod or thase that indicate the going cencern assumplion is not
appropiiate are adjugting events and are reflected in the financial statements. Bvents after the
reporting period thai are not adjusting everts are disclosed in the notes the financial statements
when material.

FINAMCIAL INSTRUMENTS

Financial assets and financial liabiliies are recognised on the company's sfatement of financial
position when the company becomes @ party to the confraciual provisions of the instrument.

Effective inferest method

The effective interest method s a method of calculating the amerised cost of a financial nstrument
and of allocating interest incoma or expense gver the ralevant period. The effeclive interest rate is
the rate that exacily discounts estimated future cash receipts or payments (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premium or discounts) througlh the expected life of the financial instrument, o wherg
appropriate, & shorler period. Income and expensa is recoghised on an effective interest basis for
debt instruments other than those financial instruments at fair value through profit or loss.

Financial Assets

Ali financial assets are recognisad and de-recogrised on a trade dale basis where the purchase of
sale of an investment i under a contract whose terms require delivery of the investment within the
timeframe established by the market concerned, and are initially measured at fair value plus
transaction costs, axcept for those financial assets classified as at fair value through profit or less
which are initially measured at fair value.

Financial assets in this financial statements are classified inlo loans and receivables, The
classification depends on the naiure and purpose of financial assels and determined at the time of
initiad recognilion.

Loans and receivables
Loans ahd receivables are non-derivative financint assels with fixed or determinable payments that

are not quoted in an active mmarket. Trade and other receivables and bank balances are dassified
within loans and recebvables on the slatement of financial position.
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FINANCIAL INSTRUMENTS — cont'd

Flnancial Assets - cont'd

Trade snd other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less allowance for impairment. An allowance for
impairment of irade and other receivables s esiablished when there is objective evidence that the
company will not be able to collect all amounts due according to the original terms of the
receivables.

The amount of the allowance is the difference between the asset’'s carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rafe. The amourt of
he allowance is recognised in profit or loss,

Bank balances

Bank balances comprises cash at bank that are readily converlible to a known amount of cash and
are subject o an insignificant risk of changes in value.

Impairment of financial assets

Financial assets are assessed for indicaiors of impairment at the end of each reporting period.
Financial assets are impaired where there i3 objective evidence thal, as & result of one or more
evernts that cocurred after the initial recognition of the financial assel, the estimated fulure cash
flows of the investment have been impacted. For financial assets carried at amortised cost, the
amount of the impairment is the difference between the assel's carmying amount and the present
value of estimated futtre cash flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairmant loss diractly for all financial
assets with the exceplion of ade and ather receivables where the carrying amount is reduced
through the use of an allowance account, When a trade and other receivable are uncoliectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off
are credifed o profit or loss statement. Changes in the carrying amount of the allowance account
are recognised in profit or loss.

if in @ subsequent perind, the amount of the impairment logs decreases and the decrease can be
related objectively to an event occurring after the impairment loss was recognised, the previously
recognised impairment joss iz reversed through profil or [oss to the extent the carrying amount of
the financial asset at the date the impairment I8 reversed does not exceed what the amorised cost
would bave been had the impairment loss not been recogniged.

D

The company dergoogrises a financial asset only when the contractust rgits to the cash flows from
the asset expire, or its fransfers the financial asset and substantiatly =H the risks and rewards of
awnearship of the asset to another entity, i the company naither ransfers nor retaing substantially alt
the risks and rewards of ownership and continues to conirol the transferred asset, the company
recognises its retained interest in the asset and an associzted liability for amounts it may have to
pay. i the company retains substaniially ali the risks and rewards of ownership of a transferesd
financial asset, the company continues to recognise the financial asset and aleo recognises a
coflateralised borrowing for the proceeds received.
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FINANCIAL INETRUMENTS - cont'd

Financial Asgets « canf'd

Brquity insfrument and Financial Liabtiities

Fauity instruments issusd by the company and financial labilities are classified according to the
substance of the confreciual arrangements entered into and the defnifion of an equity instrument
and a financial liability.

Equity in

An equity instriment s any contract that evidences a residual interest in the assets of the company
after deducting all of itz liabilities. Equity instruments issued by the company are recorded at the
procesds received, net of direct issue cost.

Financial ahilities at amortised cost

Financial liabilities ars intially recognised at valug plus directly attributable costs and subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are
recagnised in profit or loss when the liabilities are derecognised, and through the amordisation
process. Financial liabilities at amontised cost are classified within "other payables”™ on the statement
of financial posiion.

Trade and other pavables

Trade and other payahles are initlally measured at fair value, and gre subseguently measured at
amoriised cost, using the effective interest rale method,

Bomowings

Borrowitigs are initially measured at fair value, and are subsequently measured at amortised cost,
using the effective interest rate methad. Any difference between the proceeds (net of ransaction
costs) and the satdement or redemption of barrowing I8 recognised profit or loss over the periad of
the borrowings using the effective interest method.

Derecoanition_of financial iabilties

A finanicial lisbility is derecognised when the obligation under the lisbility is discharged or cancelled
or expired,

Where an existing financial kability is replaced by ancther from the sarme lender on substantiafly
different terms, or the terms of an existing liabilily are substantially modified, such an exchange or
modification is treated a3 a derecognition of the original liability and the recognition of a new liability,
and the difference in the respecbively carrying amounts is recognised in the profit and loss.

Pftsefting of financial instruments
Financizt assels and liabilties are offset and the net amount reported in the statement of financlal

position when there is a legally enforceabie right o offset the recogrised amounts and there is an
obligation to settie on a net basis, or realise the asset and settle the liability simuitaneously,
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CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES

in the application of the company's sccounting policies, which are described 0 Note 2 to the
financial statements, management is required {o make judgements, estimates and assumptions
about the carmying amounts of assels and liabilities that are not readily apparent from other sources.
The estimaies and assooiated assumplions are based on historical expetience and other factors
that are considered to be relevant. Actual results may differ from these estimates,

The estimates and underying assumplions are reviewed on an ahgoing basis. Revisions to
accounting estimates are recoghised in the pariod in which the estimates is revised if the revision
affects only that period or in the period of the ravigion and future periods # the revigion affects both
current and foture periods,

sritical Judaments in Abpling the Company's Accounting Pelicies

Determination of functional currency

The company measures foreign currency transactions in the functional currency of the company. In
determining the functional currencies of the comparty, judgement is required to determine the
currency that mainly influences sales prices for goods and services and of the country whose
competitive forces and regulations mainly determines the sales prices of its goods and services.
The fusctional currency of the company is determined based on management's assessment of the
sconomic srvironment: in which the company operales and the company’s process of determining
aales prices,

Key Sources of Estimation Unceraintiss

impairment of motor vessel

The company reviews the carrying amaunt of the motor vessel af the end of each reporting period
to determine whather there j& any indication of impaiement. I any such indication exists, the
assels' recoverable amount or vaiue in use is estimated. Delermining the valug in use of motor
vessel, which raguire the determination of future cash flows expected to be genersted from the
continued wuse and uiimate disposition of such assets, require the company to make estimates
and assumptions that can materially affect the financial statements. Any resulting impairment loss
could have s material adverse impact on the company's financial condition and resulls of
operations.

The carrylng asmount of the motor vessel at 31 March 2016 is USS66,204,544 (2015
LUS569,140,7451),

Motor vessel is depreciated on a straight-ling basis over the estimated usefut fives afler taking into
account the estimated residual value. The company reviews the estimated useful lives of the motor
vessel regidarly based on the factors that inchude asset utifisation, internal technical evaluation,
technological changes, environmental and anticipated use of the assels tempered by related
ingustry benciinark information in order to determing the amount of depreciation expense to be
recorded during any reporting period. Changes in the expected level of use of the assets and the
company's historical experience with similar assets affer taking into account anticipated
technological changes could impact the economic useful lives and the residual values of the assels,
therefore fuiure depreciation charges could be revised. Any changes in the economic useiul lives
could impact the depreciation charges and consequently affect the company's result.
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CRITHCAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES - cont'd

Key Sources of Estimation Uncedainties

Impairment of financial asseis

The company assesses at the end of each reporting pericd whethar there is any objective avidence
that & financial assat s impaired, To determine whether there is chjective evidence of impairmen,
the ecompany considers factors such as the probabilty of insolvency or significant financial
difficulties of the debtor and default or significant delay in payments, When there is objective
evidence of impairment, the amount and timing of future cash flow are estimated baged on histerical
loss experience for assets with similar credit risk characteristics. The carrying amount of the
financial assets at the end of the reporting period g disclosed in various notes o the financial
statements,

FINANCIAL  INSTRUMENTSE, FINANCGCIAL @ RISKS MANAGEMENT AND  CAPITAL
MANAGEMENT

The company's overall risk management policy zeeks to  inimize potential adverse effects on the
financial perfurmance of the company. The company, however, does not have any written risk
management policies and guidelines, The direciors’ meet periodically to analyse, formutate and
monitor the follwing risk management of the company and believe that the financial risks
assoctated with these financial instruments arg & follows!

The eompany adopts & systemalic approsch towards risk assessment and management. Risk
management is carbed out in three phases, e, identification and assessment of risks, farmautation
and implernentation of risk treatment, monitoring and reporting of risk profile,

Cateqories of financisl asseis and ligbiliies

The catagoties of financial assets and financial fiabiities included in the siatement of financial
position and the headings in which they are inclided are as follows:

2018 2018
Uss LISg
Financial assets
1,616,365 1,568,823
- Bark balances LA - . 93,740
4,836,031 1,622,563

it It R A AT

ERA

Financial liabiities:
#l amortised cost:

- Berrowings 29,006,271 33,177,557
- Trade and other payables L.325068087 0 81,718,970
LooLsegee 0 .084.896.527

Further quantitative disciosures are included throughout these financial statements.
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FINANGIAL  INSTRUMENTS, FINANCIAL RISKS MANAGEMENT AND  CAPITAL
MANAGEMENT — cont'd

Financial Risk Management Policies and Oblectives

The company is exposed to financial risks ansing from its operations and the use of financial
nstrumens. The company's averall risk management policy seeks to minimise potentist adverse
effacts on the financial performance of the company, The compary, however, does not have any
writlen risk managemant policies and guidefines. The management meet periodically to analyse,
formulate and monitor the specific risks such as credit risk, Niquidity risk, market risk {including
fareign currency risk, interest rate risk, and commodity price rigk), and cash flow interest rate sisk,
and believe that the financial risky associated with these financial instruments are minimal.

The following sections provide the company's expostre b the above mentioned financial risks and
the objectives, policies and processes for the management of these risks.

Thera has been no change to the company's exposure to these financial risks or the manner in
which it manages measures the risk.

Credit risk

Credit risk refers o risk that counterparty will defaclt on ifs contractual obligations to repay
amounts owing to the company resulting in a loss to the company. The company's exposure to
credit risk arses primarily from its other receivaldes and bank balances,

The company's objective is to seek continua! revenue growth while mininising losses incurred
due 1o increased cradit risk exposure. The company trades anly with creditworthy customers and
counter parlies with high credit rating to mitigate any sigrificant credit risk. The receivable
batances are maonitored on an ongoing basis with the result that the company's exposure fo bad
debts is not significant,

As the company does not hold any collateral, the maximum expesure to credit risk for each class
of financial instruments is the canying amount of that cass of financial nstruments presented on
the statement of financial postion.

Financial assels that are meither past due nor impairecd

Dther recetvablas thal are neither past dus nor impaired are with creditworthy debtors with good
credit record with the company. Bank balances that are neither past dug nor impaired are placed
with or entered into with reputable financial institutions with high credit ratings assigned by
international credit-rating agencies and no history of defadlt.

Fingnoial assets that arg past due and/or impaired

Thare is no other class of financial assets that is past due andior impaired except for trade
receivables.

ik

Ligy

Liquidity risk is the risk that the company will ercounter difficulty in meeting financial obligations due
io shortage of funds. The company's exposure to lguidity sk arises primarily from mismatches of
the maetutities of financial assets and labilities. The company’s objective is to maintain a balance
hetween continuity of funding and flexibility through the use of stand-by credit facilities.
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FINANCIAL  INSTRUMENTS, FINANCIAL RISKSE MANAGEMENT AND  CABITAL
MANAGEMENT - cont'd

Liguiclity risk — cont'd

The company is exposed o fiquidity risk. However, the holding company has agreed (o provide
unconditionat financiat support to enable i to discharge its obligations as and when they fall due.

The following tabie summarises the company's remaining contractual maturity for its non-derivative
financial liabiliies at the end of the repoding period based on undiscounted cash flows of financial
instrumeants based on the earlier of the confractual date ar when the company is expected to pay.

Contractual undiscounted cash fows

Carrying Orter year Twe fo five Ovar five
2016 amound or less years years Totat
Uss USs LUss USH LUS%
Financiat liabiities:
Borrowings 49,086,271 5,265,200 20,993,967 6,509,859 32,769,126
Trade and other
payables 32,506 057 e 325080687

Total undiscounted
financial liabilities M61L602,§ME§W 3?,771,25:3”“ 2019923,96?:. MIWNﬁ,SUQ,QﬁgM wﬁ;ﬁ,??ﬁ,‘iﬂ?p

Carrying One year Two fo five Cver five
2015 amount or less years years Total
Uusg Uss UsE $1=3 113

rinancial Habilities:
Borrowings 33,177 587 5.AE3.087 21,045,514 11,722 611 38,032,192
Trade and other

payables 31,718,870 317188970 - D L PUA 1 -TA\ ]

Teatal undiscounted

financial fiabilitles 64,896,527 36982037 29048514 11722611  66.751162

LR O R Y

Market risk exposures are measured using sensitivity analysis indieated below:

Ihierest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the company's financial
instruments will fluctuate bacause of changes in market interest rates. The company's exposure to
interest rate risk arises primarity from its borrowings.

The company has bank balances that are minimal interest-bearing and are al vatiahle rate and
therafore the exposure to cash fow interest rate risk is minimal.

The company has bhorrowings that are at variable rate and therefore is exposed to cash flow interest
rate risk.

The company's exposure o interest rate on financial assets and financial liabilities are detailed in
the liquidity management section of this note.
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FINANGIAL  INSTRUMENTS, FINANGIAL RISBKE  MANAGEMENT AND  CAPITAL
AANAGEMENT ~ cont'd

Financlal Risk Management Policies and Objeclives - contd

18K eontd
Sensitivity analysis for inferest rale risk

Ab the end of the reporting period, i USS interest rates had been 50 (2015 60) basis poinis
lower/higher with all other variables held constant, the company's profit before 1ax would have been
US5262,033 (2015. USE332,615) higherfiower, arising mainly as a result of lowershigher interest
axpgnse an floating rate loans and borrowings, higherffower interest income form flaating rate
deposils. The assumed movement In basis points for interest rate sensitivity analysis 18 based on
the currently observable market environment.

Foreign curnmicy risk

Foreign currency risk arose from the change in foreign currency exchange rates that may have an
adverse effect on the sompany in the currert reparting perfod and in the future years.

The company trades raainly in Lnited States dollar. Foreign exchange exposures are naturally
hedged as both trade purchases and sales are denominated in the above currencies. This netiyal
hedge reduces significantly the financial impact of movements in the foreign exchange rales.
Managemerd believes that the forsign currency sk is manageable. The company does not use
gerivative financial instruments to prolect against the volatility essociated with currency fransactions
in the ordinary eotirse of business.

No foreign currency sensilivity anslysie s prepared as the majority of the financial assets and
financial liabilities are denominated in United Siates dollars,

Fair value of financiat assets and financial liakilities

Fair vatue is defined as the amount & which the financial instrument could be exchanged in a
oarrent transaction between knowledgeable willing parties in an arm's ength transaction, other than
in 2 forced or liquidaiion sale. Fair values are obtained through discounted cash flow models as
Hppropriate,

The company does not anticlpate that the camying amotmts recorded ot the end of the reporing
period would significantly differ from the values that would eventually be received or settied. The
carrylng amounts of trade receivables, bank batances and trade and olher pavable approximate
their respedtive falr values due to the relatively short-lerm maturity of these financial instruments.

Capital Mansgement
The primiary objective of the compary's capital management is to ensure that it maintains a2 strang

cradit rating and healthy capital ratios in order to suppert its business and maximise shareholder
value,
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FINAMCIAL INSTRUMENTS, FINANCIAL @ RISKS MANAGEMENT AND  CAPITAL
MANAGEMENT - cont’d

Capital Management -~ cont'd

In order fo mairtain or adjust (he capital structure, the company may adjust the dividend payment
i equity halders, issus new shares, return capital 1o the equily halders, anct obtain new borrowings
of reclemption of borrowings.

The company monitors capital using gearing ratio, which is net debt divided by total capital, Net
debt is calculated as borrowings plus trade and other payables less cash and cash equivalents.
Total capital is caleulated as equity and net debt. The company's overall sirategy remaing
unchanges duritig the year.

2016 2015
LB LU5%
Borrowings 29,086,271 33177 BE7
Trade and other payzables 32,506,087 31,718,970
Less: Bark balances o 38086 (93,740)
MNet debit 51,583,662 B4, 542 T8Y
Tolgl equity 6,596,580 6,064,832

Total capitat

HOLDING COMPANY AND ULTIMATE HOLDING COMPANY

The company is a wholly awned subsidiary of Adani Shipping Pte, Lid, a company incorporated in
the Republic of Singapore. The ultimate holding company is Adani Enterprises Lid, 8 company
incorporated in india.

RELATED PARTY TRANSACTIONS

Related Party Relationship

FRS 24 defines a related parly is an entity or person that directly or indirgctly through ona or more
ntermediaries controls, is controlied by, or is under common ar Joint control with, the entity in
governing the financist and operating policies, or that has an inferast in the entily that gives |
significant influence over the entity in fimancial and operating decisions. It also includes members of
the key managemen personnel or close members of the farnity or any individual referred to herein
and others, who have the ability to control, jointly control or significantly influence by or for which
significant voting power in such entity resides with, directly o indirectly, any such individual, The
definition includes Parents Company, subsidiaries, felow subsidiaries, associates, joint ventures
and post-ermplovment berefil plans, if any.
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Related companies in these financial statements inciude the members of the tltimate Holding
Company's group of companies, These are transachons and arangements betweesn the Company
and members of the related companies and the effects of these on the basis determined between
the parties are reflected in these fitanciat statements. The current intercampany balances are
unsecured, repayable on demand and interest free unless stated otherwisa,

Significant transactions with related partiss are as follows

2016 2015
Us$ uss
Immetdiate helding company
- CGharterad hire ncome 7,686,000 7,666,000
- Brokerage & Commission expense (288,225) "
Cther related party
- Vassel managernent fes (120,000} (120,000}
MOTOR VESSEL
2016 Motor veszel
Uss
Cogt
At 01.04.2015 and 31.03.2016 31,563 ;308
Accumulated depraciation
A 01.04.2018 12,420,557
Charged for the year e 986,207
At 31.03,2016 e 5,558,764
Careying amount
At 31.03.20M16 86,204,544
At 31.03.2015 < Y2 —
2015 Motor vessel
USH
Cost
At 01.04.2014 and 31.03.2015 .. 81561308
Accumuiated depreciation
At 017,04 2014 £.484 350
Charged for the year 938,207

A 31.03.2016

Carrying amount
At 31.03.2015 69,1@0{751

I T T SR A e el

At 31.,03.2014 B £ AN
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The residual value (estimated scrap value at the end of the motor vessals' useful five) of the motor
vassel were estimated at USES, 081,971 as of 31 March 2018, The company has caleuiated the
residual value of the motar vessel taking into consideration of the scrap cost. The company has
applied uniformly the steel scrap vaiue of USE311 per ton of s motor vessel The company
believes that the assumptions used to delerming the serap rate, through subjective in pan becatuse
of the cyclical nature of future demand for scrap stesl, are reasanable and appropriste.

[nring the yvear, the company carried out a review of the recoverable armount of the motor vessal,
AS a resuff, there were no alfowancss for npainment or revisions to the usefu lives required for the
mater vessel,

The motor veessel has been morigaged {o 2 lender as securily for long-lerm loan availed to the
company (Notg 14).

BUNKERS AND LUBRICAMTS

2016 2015
uss LSE
Lubricants 169,616 205 428
Provigion 4,210 12T
173,826 217,805

The cost of inventories recognised as an expense and included in "cost of services” amountad 1o
LS$138,562 (2015 LUSE141,031).

Inventories are denoninated in United States dollars.

OTHER RECEIVABLES

2016 2015
IRLCH Uss
Advance payment to creditors - 26,076
Related parties - 1,535,681
Others Lo heieses o 1086
e 816,365 s 568,823

Cther receivables are denominated in United States dollar, the functional currency of the company.
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RAR SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

1. OTHER CURRENT ASBETS

2016 2015
Lss 8%
Advance 111,088 -
[Deposit 5,840 3,890
Prepayments 64,892 6,075
Others B8 LATS
“““““““ 185,607 10 440

Criher current assels are denortinaled in United States dollar,

12. BANK BALANCES

2046 20158
uss UGS
Cash at hanks o 18,666 53,%1_9 o

Bank balances are denominated in the following currencies;

2016 2015
uss USS
Singapore dollay 7,048 21,078

United States dolar

13, SHARE CAPITAL

2016 2018 2016 2018
Number of ordinary shares uss LIS
Izsued and paid Lp
Ordinary shares L BN000 e DRR0 L Eese LA

The fully paid ordinary shares, which have no par valug, cany one vote per share and a right o
dividends as and when declared by the cormparny.

14, BORROWINGS

2016 20s
HS% LSS
Term lgan
Non-current Habilities 24,860,511 29,086,271
Current Habilitizs _Aash7e0

28,006,271 33,177,867

1 e e AR BN AT P A i L
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RAHI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

14,

15.

16.

BORRIDWINGS — cont'd

On 17 May 2012, the company obtained a ferm loan amounting 1o USH43.75 million from Kowa
Marine Pvi Inc. for repayment of 2 bank loan,

The borrowings are representad by two tranches: {ie. Tranches A and Tranche B} Tranches A
amounting to USH38 37 million, bears interest at the rate of 3% (2015: 3%} over London nter-Bank
Offer Rate ("Liboe"} per annu and repayable by 40 instaleents over a period of 8 years from June
2012, Tranches B amatnting to USS$4 .35 mifion, bears interest at the rate of 8% (2015: 8%) per
annum and repayable over a pariod of 8 years from June 2012

The loan is secured by the assignment of eamings and insurance policies of the company’s vessel
M., Raht and indemrity from the company.

Borrowinge are denominated in United States dollar,

TRADE AND OTHER PAYABLES

2016 2015
USH 8134
Trade payables:
~ thire parties 244,576 148,825
- related parties 200000
244,797 348,828
Other payables
~ immediata holding company ‘ 32,028,589 30,862,041
- related panies - 326,474
- third pariies 38,680 80,840
- acgruals 143,81 99,9580
32,506,087 31,718,970

.................................................. M BBV A S

Trade and ofiier payables are non-interest baaring and are nommally setfled on 30 to 90 days (2015:
30 to 80 days). Trade payables are principally comprise amounts outstanding for trede purchases,

Amount due to holding company and related parlies are unsecured, interest free and repayable
on demand,

Trade and other payables are denominated in United States doilar,

REVENUE
The significant category of revenue recognised during the financial period is as follows:

2016 2015
Uss Us$

Freight hire income 7,686,000 7 BB5.000

I A L G T A SN, T TR AT NS4 VT LAY



MOTES TO THE FINANCIAL STATEMENTS — CONTINUED

18.

19

RAHI SHIPFING PTE. LTD.

OTHER INCOME

Foreign currency exchange gain
Miscellaneous income

Port income

Sundry baltence written off

Short term provision written back
Vessel — sundries

Consultancy fees

FINANCE COSTS

Interest on term loan
Bank charges

INCOME TAX

ay  Major component of income {ax expenses

The: major components of income tax expense are as follows:

Current year provision
Underprovision in prior vear

2016 2015
Uss uss
7,022 7,370
3,840 112,480
. 44,635
667 8752
. 13,797
. 851
A -
N 12,309 187,885
2018 2015
Uss Uss
1,203,082 322477
13,650 5414
_AzisTiz 1,330,581
2018 2015
8% U5
L -

194

TR P T T AT Pl AN 0
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RAHI SHIPPING PTE, LTD,

NOTES TOTHE FINANCIAL STATEMENTS - CONTINUED

14, INCORE TAX — cont’d

by Relationship between income_tax expense and accounting profit

The income fax benefits is lower than the amount of income tax benefits determined by

applying the Singapore Income Tax rate of 17% (2015 17%) to profit before income tax as a

result of the following differences;

2016 2018
Uss s
Proft before income tax o 601,942 1387’?‘%@“”
income tax expense calculated at 17% 85,330 235 808
Tayx effects of!
- non-silowable tems 495,158 498 15656
- gxempt income under Section 13(A) (684,488) (735,003
~under provigion for prior year . -
84 I )
o) Mevement in income tax payables
The movement in income tax payables are as {oliows:
2016 2616
UsS uss$
At beginning of year - -
Income tax paid {194}
Tax expense - -
Linderprovision in prior vear 194 -

Excampiion of shipping ncome

Profits from operation of Singapore-flagged vessels in indernational waters are exempt from

Singapore income tax under Singapore Income Tax Act Section 134,

20 PROFIT FOR THE YEAR
Profit for the yvear has been arrived at after charging:

2018
Uss

Depreciation of motor vessel 2,836,207

T P LTS ST PHTYRAT PUT hi

2,936,207

B At

it
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RAHI SHIPPING PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

21. EVENTS AFTER Triz REPORTING PERIOD

MNo tems, transactions or events of material and unusual nature has arisen in the interval between
the and of the repariing period and the date of this report which is likely to affect substantially the
resuits of operations of the company for the succeeding financial year.
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RAHE SHIPPING PTE. LTD,.

DETAILED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 MARCH 2016

Revenoe
Less: Cost of services

Agency fens

Address commission
Cerification and survey expenses
Constmption of lubricants

Crew wages

Depreciation of mator vesszel
Manning cost

Part eharges

Siore charges

Technical management fes
Tonnage fee

Vessel insurance

Vessel administrative expense
Vessel repairs and mainlenances
Vessel managament fees

Gross profit
Add: Other income

Miscellangous noome

Pont income

Sundry batancs written off
trxcess provision written back
Fareign eurrency exchange gain
Vessel — sundries

Consulancy fees

Less: Expensos
~ Gohedule A

Profit before income tax

2016 2015
uss LS
7,686,000 7 665,000

-
634 2,551
288,225 DR 238
472 11,307
138,562 141,031
B61,370 3 £66 453
2,825 207 | 2038207
182,191 225,385
10,317 4,884
356,148 172726
51,304 38,427
7,080 7.785
236,375 248,024
18,053 13,304
712,522 32,629
120,000 120,000
5848480y (5098874
1,736,540 2,566,328
3,640 192,480
- 44 B35
667 875
- 13,797
7,022 770
- 851
870 .
- .87, 888
1,748,939 2754214
(1,246,997) (1,366,578)

501,842

1,387 636
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RAHI SHIPPING PTE. LT,

Schedule A
EXPENSES

FOR THE YEAR ENDED 31 MARGH 2016

2016 2018
L8 UsSE

Administrative expenses
Advertisement expenses 2.RET 2,266
Auditor's remuneration - current year 4,500 4,500
Books 6,574 16,444
Entertainment expenses 2,530 7,718
Legal charges 2,080 -
Office charges 3860 .
Printing and statiorery 24 347
Professional fee 1,800 4,374
Travelling expenses , 6,130 -

Finance cost
rterest on term-loan 1,203,062 1322477
Bank charges - general 12,650 8414



